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DEMAND FOR 


DRY GOODS 


BROADENING 


by RAYMOND BRENNAN 


Nearly all of the large dry goods and depart- 
ment stores operated on a sounder basis during the 
first six months of 1932 than was the case in the 
comparative period of a year ago. For, there has 
been a pronounced reversal of the poor merchan- 
dising profit trend which has been evident for near- 
ly two years. While a number of well-managed 
smaller stores report an improved profit position, 
there has been a well-defined drift of buying toward 
the larger stores, owing to their heavy promotions, 
comparatively more complete stocks, and their ease 
of alignment with constantly-changing price read- 
justments. Unit sales have increased, in a number 
of cases, showing that more customers have been 
served, but price recessions have stood in the way 
of any further stride in net earnings. 


The decrease in the size of the average sales 
check, in fact, and the necessity of curtailing fur- 
ther operating expenses, while increasing the num- 
ber of transactions, have offered a constant source 
of perplexity. Inventory control has been developed 
to such a high degree of perfection by stores which 
fall into the sales classification of $5,000,000 and 
above that turnover has been increased to such an 
extent that profits have been made, in spite of re- 
duced purchasing power. The intensity of the ef- 
fort to increase turnover is evident in the statistics 
which give the average figure for 1930 as 2.6 times, 
as compared with a high of 4.2 times during the first 
six months of the current year. 


In the smaller stores, where turnover could 
not be increased at such a rapid rate, the ingenuity 
of the owners has been taxed to find new methods 
of obtaining more profit on the items.handled. As 
they have discovered from the experience of the past 
two years that the striving for volume by featuring 
low-priced merchandise defeated its own end, they 
are obtaining better results by carrying items which 
fall within the category of medium and better grades 
of goods, which permit a fair mark-up. In most 
cases, stores in this group could not effect any sub- 
stantial reduction in fixed charges, maintenance, and 
service features, without affecting seriously the 
organization, and these could not be met with the nar- 
row profits of purely volume-producing merchan- 
dise. More attention also is being given to the re- 
arrangement of departments, the addition of new 
lines, and the extension of services to bring an in- 
creased number of customers to the store. The real 
needs of the customers are being studied as never 
before, with merchandise provided especially for 
their requirements, rather than offering goods which 
were available from a manufacturer at a ridiculously 
low price, because the latter happened to be in ur- 
gent need of funds. Besides, buying is being made 
easier for the public, and interiors of stores are 
being arranged so artistically and with such a wealth 
of comforting conveniences that shopping today 
has more the air of a social function than of a purely 
business transaction. 
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OF 
TRUST 


SECTION I—73 FIXED TRUSTS WHICH WERE - 
IN EXISTENCE ON JULY 1, 1931 


E. I. du Pont de Nemours & Co. 


Air Reduction Co. 


A BC TRUST SHARES—“D” 

A BC TRUST SHARES—“E” 

ALL CANADIAN COMMON STOCK TRUST SHARES—‘A”, 
AMERICAN BANK STOCKS TRUST SHARES 
AMERICAN COMPOSITE TRUST SHARES 
AMERICAN INVESTMENT TRUST SHARES 
ASSOCIATED NATIONAL SHARES—“A” 
ASSOCIATED STANDARD OILSTOCKS SHARES —“A”... 
ATLANTIC NATIONAL TRUST SHARES—‘A” 
BASIC INDUSTRY SHARES 

BASIC INSURANCE SHARES—“C” 

BUCKEYE TRUST SHARES 

BUSINESS RECOVERY TRUST SHARES 
CANADIAN INTERNATIONAL TRUSTEE SHARES 
COLLATERAL TRUSTEE SHARES 

COLONIAL INVESTORS SHARES—‘“A” 
CONSOLIDATED TRUST SHARES 

CORPORATE TRUST SHARES 

CUMULATIVE TRUST SHARES 

DEPOSITED BANK SHARES SERIES N. 
DEPOSITED BANK SHARES N, Y.—“A” 
DEPOSITED BANK SHARES N, Y.—‘“B-1” 
DEPOSITED INSURANCE SHARES—“A” 
DIVERSIFIED TRUSTEE SHARES—ORIGINAL 
DIVERSIFIED TRUSTEE SHARES—‘B” 
DIVERSIFIED TRUSTEE SHARES—“C” 

EQUITY TRUST SHARES IN AMERICA 

FIRST CUSTODIAN SHARES 





LEADERS OF INDUSTRY SHARES—“C” 
LOW PRICED SHARES 
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The last year has seen traditions broken al- 
most to the vanishing point, because buyers have 
drifted away more those stores where accounts have 
been carried for more than a generation, due to the 
mad desire to get the complete benefit of the money 
expended. Besides, customers are more difficult to 
please than they were a few years back. They know 
exactly what they want and will brook no inter- 
ference with their determination to obtain it. The 


EDUCATIONAL CAMPAIGNS educational: com- 


BENEFIT CONSUMERS poigns by sews- 
papers, radios, 


and movies have given the consumer such a clear 
insight into color and line that help to build attrac- 
tive merchandise that they are unusually well in- 
formed about their own type and are deaf to sug- 
gestions of substitution. 

For, style is the heart of the dry goods and 
textile trades. At its every beat there is a new 
design or arrangement of a pattern which is destined 
to hold the attention of some purchaser. The ap- 
peal of style is as unending as the course of the 
ocean currents, as difficult to control as the flow of 
the tides, and as unalterable in its course as the fixed 
paths of the planets. Each season, each month, 
each day bring something new in personal adorn- 
ment which makes for the unending loveliness of 
the wearer. Each morning brings a fresh demand 
for the new articles that the combined ingenuity 
of the artist, the designer, and the manufacturer 
produce. It is an insatiable demand which will 
know no end as long as the human race must 
seek articles of covering, if not adornment. 

The middle of June is believed to have 
marked the extreme low point of dry goods store 
sales for the cur- 
rent year. During 
the closing weeks of 


INDEX OF MONTHLY DEPARTMENT STORE SALES* 


stores were able to show a profit for their opera- 
tions during the first half of the year. Even the 
small independent merchant with his greater flex- 
ibility of operation did not make so favorable a 
showing as expected, due chiefly to depleted re- 
serves and restricted credit. The larger stores, 
on the other hand, have ample financial reserves, 
so that despite their burden of cumbersome over- 
head, which permits almost no further curtailment, 
they still retain the prime advantages of faster turn- 
over, smaller mark-downs, and the ability to obtain 
merchandise on the most favorable terms. 

In the Eastern States the heaviest gains have 
been traced to the stores handling fast-moving, low- 
end, and popular-priced merchandise, the stocks of 
which frequently have been turned twice a month, 
due to the advantageous cash purchases from manu- 
facturers and wholesalers. Demand has been chiefly 
for the moderate-priced and cheaper merchandise, 
with purchases confined mainly to essentials. Dur- 
ing the last three weeks, demand has become 
markedly stronger and some interest has been shown 
BRISK DEMAND in Fall offerings. The outlook, 
IS CONTINUED on the whole, is decidedly 
more encouraging than at any 
time in the last two years, with many positive and 
definite evidences of an upward swing in business. 

In the Middle West, prices were downward 
until the middle of June, but since then they have 
become stabilized and, in view of the recent increase 
in the prices of silk and cotton will show further 
strength before the end of the month. The largest 
retailers feel exceedingly optimistic regarding the 
situation, and while no boom conditions are antici- 
pated, their encouragement is being buoyed by 
actual gains in pres- 
ent sales. While 
distress merchan- 





that month a slight 125 
upward trend was in 
evidence and, con- 
trary to the general 
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dise always exists, 
the amount being 
offered at this time 
v is decidedly less an- 





course, continued to 
gain momentum dur- 
ing July. For the 
first six months of 
the year, however, 
dollar volume of 
sales, as a whole, 
declined from 15 to 
25 per cent, while 
the drop in unit 
sales ranged from 5 
to 15 per cent. Fully 
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noying. There can 
be no doubt that the 
recent rise in hog 
and beef prices, to- 
gether with the con- 
tinued strength in 
wheat quotations, 
will increase the 
buying power of the 
farming population 
in this district, with 
a consequent favor- 
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* Based on statistics compiled by the Federal Reserve Board. 
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This index relates to 100 points which represents the average monthly volume 

of business during the years from 1923 to 1925, inclusive. 

allow ifor changes in the number of trading days in any given month and to 

J More than 500 large department stores in some 

229 cities report their total sales to the Federal Reserve Board monthly for 
use in constructing the index 


the community. 
From South- 

western districts 

have come the most 


It is adjusted to 








encouraging reports regarding increased distribu- 
tion, due to the strength displayed by oil prices 
during the last few months, and the better feeling 
regarding the trend of the cotton market. Stocks 
have been reduced to a minimum, not only in the 
hands of distributors but with consumers, and the 
potential buying power is large, but is dependent 
on returns from cotton and other crops. In the 
South, the reduced cost of goods has enabled volume 
to be kept fairly satisfactory in the staples, espe- 
cially the cheaper ones, but buying has been limited 
by reduced incomes, particularly since the govern- 
ment employees have been placed on a furlough 
basis. Cotton goods have, to some extent, come 
back into their own; this has been due, in part, to 
the efforts of the stylists, but chiefly because of 
their relative cheapness. 

On the Pacific Coast the outlook is more en- 
couraging than it has been at any time in the last 
two years. There is not so much distress merchan- 
dise being offered as a year ago. As retailers have 
found that the extremely low-priced lines are not 
the most profitable ones to handle, they are concen- 
trating on the medium and higher qualities. July 
sales were slightly heavier than those during the 
months immediately preceding. While the volume 
compared favorably with that for the same period 
last year, it was considerably less in dollar value. 
More advance orders are on hand now than at any 
time in the last year. Voiles and prints are most in 
demand, while work-shirts are fairly active. The 
slight upturn which has been noted in general busi- 
ness during the last thirty days will be excep- 
tionally beneficial to the dry goods trade, as country 
stocks are unusually low in this line. 

The total amount of annual retail sales of all 
kinds in the United States was a matter of consider- 
able conjecture and the cause of innumerable in- 
SALES DOWN accurate estimates until 1929. 
SINCE 1929 In that year the Bureau of 
Census compiled complete data 
which placed the retail sales at $50,533,850,792. As 
the census compilation is made only every second 
year, conservative estimates have put a value on re- 
tail sales in 1930 of $45,000,000,000 and on those in 
1931 of $39,000,000,000, which would bring the de- 
cline in sales in the last two years to around $11,- 
500,000,000. 

Of the total retail sales volume for the last 
year for which official statistics are available, the 
small town retailer contributed $15,515,125,000, or 
approximately 30 per cent of the nation’s retail busi- 
ness. Stocked with desirable kinds of goods, and 
rendering a special service, it probably will be a long 
time before the small town retailer will be displaced, 
if at all. It is evident that residents of these areas 
obtain by far the major part of their needs from 
home stores. The general store is of special impor- 
tance, supplying an outlet for nearly $2,000,000,000 
in sales annually, or nearly 4 per cent of the entire 
annual retail business of the United States. While 


these figures at first glance seem to be somewhat out 
of proportion, their correctness becomes more evi- 
dent when it is taken into consideration that 52 per 
cent of the total population of the United States are 
living in small cities, and 25 per cent live on farms. 

Wool fabrics continue to show general im- 
provement in the volume of demand. Commitments 
which should have been made months ago now are 
being rushed in, and mills are being forced into over- 
time operations to insure the deliveries wanted. Few 
mills have stock goods available for prompt ship- 
ment, and this tends to increase the rush to get mills 
into operation again. 

Women’s wear mills are booking much better 
business on coatings and some of the worsted dress 
goods. Low-price overcoatings now are being bought 
in large quantities, and in the worsted coating field, 
crepe weaves are leading. In the men’s suiting field, 
tweeds and cassimeres are in better call. 

Department stores in many sections of the 
country have found it good business to shorten 
working hours, in order to maintain or increase em- 


EMPLOYMENT PLANS ployment. Shorter 


PROVE SUCCESSFUL owes: gar dap at eee, 
staggering of shifts, 


rotation of days off, and similar expedients, which 
have been perfected by commercial and industrial 
firms, are playing a most commendable part in com- 
bating unemployment. 

According to a survey in the metropolitan 
New York department stores, conducted by the Re- 
tail Dry Goods’ Association, part-time selling has 
been used mainly for the purpose of decreasing 
costs. The effect has been, however, to enable 
stores to retain their normal force of trained workers 
and in some cases, to take on a larger force. In 
eight stores the percentage of part-time employees 
ranged from 8 to 23 per cent, and the average length 
of time worked was approximately five hours. The 
general working time was between 10:30 and 4.30. 

One large department store in New York City 
has increased the number of its employees by the 
adoption of the part-time employment system. This 
store maintains three forces of part-time workers, 
one working from 10:30 to 4:30, another from 11 to 
3 and a third from 12 to 3. Although the original 
purpose of this move was to increase the volume of 
business obtainable in the peak period, the practice 
has had the effect of decreasing the unit-sales cost 
per employee, as well as increasing the total number 
of employees. 

Another department store, which maintains 
four units in Pennsylvania, has adopted the five-day 
week. That is, the employees work five days for the 
same pay they formerly earned in six days, while 
the hours of work have been reduced from an aver- 
age of forty-five and a half hours to forty-two hours. 
Every employee has one day off during each week. 
This new schedule means an increased number of 
shopping hours and a greater convenience for shop- 
pers, due to the fact that the stores now are open 
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from 9 o’clock to 6 o’clock on week days, and from 
9 to 9 on Saturdays, whereas formerly they were 
open only from 9 to 5:30 on week days, and from 9 
to 6 on Saturdays. 

Two of the leading department stores on the 
Pacific Coast, instead of cutting-down their work- 
ing force, because of a decreasing volume of busi- 
ness, instituted a system of working their employees 
in shifts, and instead of closing on Saturday after- 
noos, now keep open. This program was inaugu- 
rated partly to work out a schedule whereby as many 
of the original force as possible could be given part- 
time employment. Although the spreading of work 
has been applied more extensively by industrial firms 
than by retail stores, because the need for such 
measures has been more pronounced in the former, 
the general practicality of work-spreading in retail 
operations has been proven. 

State organizations representing an important 
section of the 14,000-member clubs and more than 
2,500,000 women comprising the General Federation 
of Women’s Clubs already are reporting results of 
“WISE SPENDING” their part in the “Wise 


Spending” study program 
STUDY PROGRAM initiated by the federa- 


tion as a contribution to business improvement and 
the economic stabilization of the country. The 
reports thus far received from State presidents of 
the federation summarize the opinions of thousands 
of feminine “purchasing agents” of the American 
family in various sections of the country on impor- 
tant questions of current merchandising practice of 
equal interest to the consuming public and to busi- 
ness, such as returned goods, retail delivery, adver- 
tising, and desirable types of merchandise. 

States in which the federate club-women al- 
ready have registered their collective opinion upon 
various aspects of the service offered by their retail 
stores included: Pennsylvania, Delaware, Rhode 
Island, Alabama, Michigan, Missouri, Montana, 
Kansas, Nebraska, Idaho, North Dakota, West Vir- 
ginia and Wisconsin. Data from local member clubs 
are being compiled rapidly in a number of other 
States which are participating in the women’s 
economic study. When reports from all co-operat- 
ing States will have been completed, the results will 
be tabulated and made available for use by business 
men and the public. 

The “Wise Spending” campaign, according to 
the Federation of Women’s Clubs, which is working 
in co-operation with the Merchandising Research 
Division of the Department of Commerce, aims to 
aid the women of the country to “gain a more prac- 
tical knowledge of the relation between wise spend- 
ing of the individual consumer’s dollar and national 
prosperity,” as well as to bring about a better under- 
standing between the consuming public and the 
merchandising interests which serve its needs. The 
co-operation of the Department of Commerce in the 
study was invoked “to insure the greatest amount 
of serviceability” of the results. 


AUGUST 13, 1932 


As a part of the program thousands of women 
have filled out a series of questionnaires or “quiz 
sheets” on retail credit, delivery, returned goods, 
sales service, and display methods, to mention some 
of the questions included in the list. It is expected 
that the answer to these will throw some valuable 
light on the housewife’s experience with the services 
offered by retail stores. The questionnaires pre- 
pared for the women’s clubs were based upon more 
than 44,000 inquiries received by the Commerce De- 
partment from business men and organizations in- 
terested in the efficient distribution of merchandise. 

The complete exhibit of insolvencies of the 
dry goods trade, as compiled by R. G. Dun & Co., 
from 1927 to the end of June, 1932, shows: 


Manufacturers 
(Woolens, Cottons, Knit Goods, Lace, Hosiery and Carpets) 
Year Number Liabilities 
jf Se ee ene oe eee 56 $6,352,858 
10, See ace ee ene 43 5,138,010 
| 27 Ae ae 36 2,695,420 
DS eee ee ee 56 6,667,225 
i ] Se ere a Pee 65 10,323,342 
| RN ene ES 52 3,767,327 
Retailers 
(Dry Goods, Department and General Stores) 
Year Number Liabilities 
| ee Tae 2,401 $40,830,758 
Cs |e eee S| 2,163 31,157,758 
eR 2s Fil Ned 1,997 29,232,065 
De 2d sates lH 2,464 41,951,863 
DS) Serene ernmer Acer 2,840 50,753,974 
aN 1,513 35,198,580 





(*) January to June, inclusive. 





NOTICE 


Dun’s Review each week carries a current de- 
tailed survey of an important industry. A total of 
twenty different lines are reported in this way, each 
being covered at least twice in the course of the year. 

The next review of the Dry Goods Trade 
will be published in the December 31st issue of 
Dun’s Review. 

Next week—August 20th—the subject of the 
special survey will be Paper. 

These industries will be surveyed in this 
sequence: 


Automobiles Clothing 

Drugs Farm Equipment 
Plumbing Jewelry 

Building Electrical Supplies 
Furs Groceries 

Dairy Iron and Steel 
Furniture Radio 

Rubber Hardware 


Paper Boxes Paint & Wallpaper 








SURVEY OF FIXED 
TRUST PORTFOLIOS 


RESEARCH DEPARTMENT, R. G. DUN & CO. 


On July 11, 1931 the Research Department of 
R. G. Dun & Co. published a portfolio analysis of 
94 prominent fixed trusts as of July 1st of that year. 
Because of general interest in the subject the 
present survey was completed to revise the earlier 
analysis and to show the changes which occurred 
in the twelve-month period ending on July 1, 1932. 
In the supplement the individual holdings of each 
of the 73 old and 11 new trusts are shown in detail 
as of July Ist of this year. 

Questionnaires were mailed to the sponsors 
of the original 94 trusts to obtain the information 
necessary for the revision. The questionnaire asked 
the details of any substitutions or eliminations 
which were effected between July 1, 1931 and July 
1, 1932 as well as the total shares of each trust out- 
standing in the hands of the public on both dates. 

The majority of the sponsors replied to the 
questionnaires within a few days of the date they 
were mailed. Where no reply was received within 
a reasonable period of time, a registered letter, re- 
questing the same information was sent to the trus- 
tee. The trustees reported that 21 trusts either had 
been liquidated or were currently in process of 
liquidation. 

A few sponsors reported that they had 
brought out revised series during the past year. 
Eleven of the revised trusts are included in the 
present analysis. These are all trusts of prominent 
sponsors and succeed well distributed older series. 

One of the questions asked the sponsors of the 
trusts which were included in the 1931 analysis was 
the number of participation shares of each trust out- 
standing in the hands of the public on July 1, 1931 
and on July 1, 1932. The question was answered 
for 41 trusts. 

These 41 trusts had 47,900,000 shares out- 
standing on July 1, 1931 and 37,200,000 shares out- 
ourstanpincs tending on he name dat 
a an of 22.3 per cent during the 
year. In view of the fact that revised series have 
been brought out by the sponsors of a few of these 
trusts it is probable that part of the 22.3 per cent 
decrease is accounted for by holders in the older 
trusts exchanging their stocks for those of re- 
vised series. 

As of July 1, 1931 the average bid price of 
25 prominent fixed trust shares all of which were 
included in the portfolio analysis was $6.92 per 


share. On July 1, 1932 the average bid price of the 
same 25 fixed trust shares was $2.01. Applying these 
prices to the outstanding shares figures submitted 
by the 41 trusts we have a value of $331,468,000 for 
the 47,900,000 shares outstanding on July 1, 1931 
and a value of $74,772,000 for the 37,200,000 shares 
outstanding on July 1, 1932. 

It is probable that on July 1, 1931 there were 
nearly 200 fixed trusts in existence, or almost five 
times the number reporting outstandings. . Many of 
these were local trusts without large distribution. 
The 41 that did report included practically all the 
large nationally distributed trusts and for this 
reason an estimate of the total outstandings and 
value cannot accurately be based upon five times 
the known figures for the 41. 

The length of time that each of the 94 trusts 
had been in existence and the comparative scope of 
their dealer organizations provided a basis for esti- 
VALUE mating their outstandings. This 
LOWER estimate, applied to all the trusts 

gave 3.5 as a fair multiplier to esti- 
mate total outstandings and values this year and 
last. This figure gives the estimated total of 167,- 
650,000 fixed trust shares outstanding on July 1, 
1931. The average price of $6.92 for that date gives 
these shares a value of $1,160,138,000. 

It is an interesting coincidence that the de- 
cline in fixed trust shares outstanding from July Ist 
of last year to the same date of this year was 22.3 
per cent and that the decline in the number of fixed 
trusts in the portfolio analysis—21 of 94—was also 
22.3 per cent. 

On the assumption that these figures are 
representative of the entire field, let us take 22.3 
per cent as the decline in fixed trust shares out- 
standing, made up of sales of shares and liquidations 
of trusts. On this basis we have an estimate of 
130,300,000 fixed trust shares outstanding on July 1, 
1932. The price average of $2.01, applied to this 
figure gives a value estimate of $261,903,000. The 
estimate gives these figures for the year ended 
July 1, 1932: a decline in outstanding shares from 
167,650,000 to 130,300,000, or 22.3 per cent; a decline 
in value of outstanding shares from $1,160,138,000 
to $261,903,000, or 77.3 per cent. 

Of the 94 trusts in the original analysis, 77 
included industrial common stocks in their port- 
folios; of the 73 trusts in the revised analysis, all 
of which were included in the original analysis, 62 
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included industrial common stocks in their port- 
folios. In the first table, the most popular industrial 
common stocks in the fixed trust portfolios are com- 
pared as of July 1, 1931 and as of July 1, 1932. In 
all the comparisons between the portfolios on these 
two dates, the holdings of the original 94 trusts and 
the 73 of these which are still in existence are com- 
pared. The 11 newer trusts are not used because 
they were not in existence on the earlier of the two 
dates. 

July 1,198 July 1, 1932 


No. centage No. 
Trusts Trusts Trusts Trusts 


Per- 
centage 


Stock Owning Owning Stock Owning Owning 
UW, DB. Beli s cc cciss 56 72.8 Ca Seer ore 49 78.1 
General Blectric.... 55 71.4 General Electric.... 48 17.4 
G6 PORE ccnscceccs 55 71.4 National Biscuit... 45 72.6 
National Biscuit.... 53 68.9 U. &. Steak. .cccess 43 69.3 
Westinghouse ..... 53 68.9 Westinghouse ..... 43 69.3 
Amer. Tobacco ‘“‘B’’ 49 63.7 International Harv. 41 66.6 
International Harv. 49 63.7 Amer. Tobacco ’’B’’ 40 64.6 
Eastman Kodak.... 45 58.4 Eastman Kodak.... 39 62.9 
F. W. Woolworth... 43 55.9 Union Carbide..... 39 62.9 
Union Carbide..... 43 55.9 F. W. Woolworth... 36 58.1 
Otis Blevator...... 42 54.6 Otis Elevator.}5.... 33 53.2 
American (Can..... 39 50.7 Borden ...-...s+e¢ 33 53.2 
are 388 49.4 American Can...... 32 51.6 
Allied Chemical.... 37 48.1 Allied Chemical.... 31 50.0 
American Smelting. 27 35.1 Proctor & Gamble.. 22 36.5 


U. S. Steel which was the most widely held 
industrial common stock last year is now in fourth 
place. General Electric was second in popularity on 
both dates. Du Pont advanced from third most 
popular to first, while National Biscuit, which was 
fourth on the older list is third on the newer. 

The order of the remainder of the 15 most 
widely owned industrial common stocks changed 
little. The only other important difference between 
the two lists was the fact that American Smelting 
did not appear on the later list. This stock was not 
owned by a sufficient number of trusts on July 1, 
1932 to be included in the first 15. 

In the earlier analysis 69 trusts included pub- 


lic utility common stocks among their holdings; in 
the revised analysis there were 57 of the older trusts 
with public utility investments. The 10 most popu- 
lar utility stocks on both dates were: 


July 1, 1931 July 1, 1932 
Per- Per- 
No. centage No. centage 
Trusts Trusts Trusts Trusts 
Stock 


Stock Owning Owning Owning Owning 


Amer. Tel. & Tel... 59 85.6 Amer. Tel. & Tel... 49 85.9 
Consolidated Gas... 54 78.2 Consolidated Gas... 47 82. 
United Gas Impt... 45 65.3 United Gas Impt... 39 68.3 
North American.... 38 55.0 North American.... 34 59.7 
Columbia G. & E... 34 49.8 baa gy G. Pe: = a: 
Pacific Gas & Blec. 382 46.3 pear ati opt ‘ 
“ a American Pr. & Lt. 21 36.8 
American Pr. & Lt.. 25 36.2 
: Western Union..... 17 29.8 
Detroit Edison..... 20 29.0 Detroit Edison..... 16 28.1 
Elee. Bond & Share 20 29.0 Public Serv. N. J. 
Western Union..... 19 27.6 Southern Cal. Ed. § 14 24.6 


The order of both lists is the same for the 
first seven places. Western Union, tenth last year, 
is now eighth; Detroit Edison is now ninth instead 
of eighth as formerly. Electric Bond & Share, 
which was the ninth most popular is no longer 
among the 10 utility common stocks most widely 
held by the older trusts. Public Service Corp. of 
New Jersey and Southern California Edison Co. 
which were not on the July 1, 1931 list are now 
tenth, being owned by 14 trusts each. 

Railroad common stocks were held by 61 
trusts on July 1, 1931 and by 50 trusts on July 1, 
1932. This table lists the 10 most widely held rail- 
road common stocks on both dates: 


July 1, 1931 July 1, 1932 


Per- Per- 

No. centage No. centage 

Trusts Trusts Trusts Trusts 

Stocks Owning Owning Stocks Owning Owning 
N. Y¥. Central...... 55 96.1 Atchison .......... 42 84.0 
Pennsylvania ...... 51 83.6 Union Pacific...... 41 82.1 
ATCBINGN 0:0: ccsce 50 82.0 N. Y. Central...... 38 76.1 
Union Pacific....... 46 75.5 Pennsylvania ...... 38 76.1 
Southern Pacific.... 37 60.6 Southern Pacific.... 27 53.9 
Illinois Central..... 28 45.9 Illinois Central..... 15 30.0 
Canadian Pacific.... 18 29.4 Canadian Pacific.... 14 28.0 
Northern Pacific.... 15 24.6 Louisville & Nash.. 12 24.0 
Atlantic Coast Line 13 21.3 Norfolk & Western. 8 16.0 
Chesapeake & Ohio. 12 19.6 Northern Pacific.... 8 16.0 


THE 20 STOCKS MOST WIDELY HELD BY FIXED TRUSTS ON JULY 1, 1932 
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These 20 stocks appeared more frequently in the portfolios of the fiizved trusts in this analysis July 1, 1982 than any others. 
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shown for each trust is the percentage of the total number of portfolios of the 84 new and old trusts in which it appeared on July 1, 
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As of the later list Atchison was owned by 
more trusts than any other railroad common stock. 
Union Pacific was second most popular, instead of 
fourth as last year. N.Y. Central and Pennsylvania 
were third and fourth as against first and second a 
year ago. Atlantic Coast Line and Chesapeake & 
Ohio did not appear on the new list, being replaced 
by Louisville & Nashville and Norfolk & Western. 
The position of Northern Pacific, last on the new 
list, compares with eighth place in the 1931 table. 

On July ist of last year there were 72 trusts 
which had common stocks of oil companies in their 
portfolios. On Just Ist of this year the number was 
60. This table shows the 5 most widely held oil 
stocks this year and last: 


July 1, 1931 July 1, 1932 

Per- Per- 
No. centage No. centage 
Trusts Trusts Trusts Trusts 

Owning Owning Stock Owning Owning 

90.4 Standard Oil (N.J.) 54 

72.2 Standard Oil (Cal.) 43 

59.7 82 
40.4 
36.7 


Stock 
Standard Oil (N. J.) 65 
Standard Oil (Cal.) 52 

43 


Socony-Vacuum .... 27 


Standard Oil (N.Y.) 29 
Standard Oil (Ind.) 21 


Standard Oil (Ind.) 26 


The only difference between the two tables is 
the substitution of Socony-Vacuum for Standard 
Oil of New York. The order of the stocks is the 
same in both. 

There were no changes of importance in the 
bank and insurance groups. The stocks in each 
division which were held by the largest number of 
trusts on July 1, 1931 were the same that were most 
widely held on July 1, 1932. Bank of America and 
Chatham Phenix do not appear in the 1932 com- 


pilation because of the mergers between the former 
and National City Bank and the latter and Manu- 
facturers Trust Co. 

Of the 11 revised series trusts which were 
formed after July 1, 1931, a total of 9 included in- 


dustrial common stocks in their portfolios. Each 


of 9 trusts includes these stocks: 
Union Carbide 


U. 8. Steel 
F. W. Woolworth 


Eastman Kodak 
General Electric 
National Biscuit 


American Can 
American Tobacco ‘‘B”’ 
du Pont 


Borden was owned by 8 trusts, while Allied 
Chemical & Dye and Proctor & Gamble were owned 
by 7 each. 

The portfolios of all 11 of the revised trusts 
included public utility common stocks. Each of the 
11 owned American Tel. & Tel., Consolidated Gas 
and United Gas Improvement. Columbia Gas & 
Electric was owned by 10 trusts, Pacific Gas & Elec- 
tric by 9 and Public Service Corp. of New Jersey 
and North American by 8 each. 

Only 3 trusts owned American Power & 
Light and only 3 owned Detroit Edison. None 
owned Western Union nor Electric Bond & Share. 
American Power & Light, Detroit Edison and 
Western Union were among the 10 most popular 
utility stocks in the older trust portfolios on both 
dates; Electric Bond & Share was among the first 
10 on July 1, 1931. 


Of the 11 new trusts there were 9 with rail- 
road investments. The 9 trusts held only these 7 
railroad common stocks: 


Stock 
Canadian Pacific 
Norfolk & Western 
Southern Pacific 


Stock 
Atchison 
ae 
New York Central 

It is significant that the new trusts concen- 
trated their railroad investments in a total of only 
7 issues. The older trusts both this year and last 
held more than twice this number of the better 
known railroad common stocks. 

Nine of the revised trusts held the common 
stocks of oil companies. Each of the 9 owned 
Standard Oil of New Jersey, which was also the 
most popular among the older trusts both on July 
lst of the current year and on the same date in 1931. 

Five trusts held Texas Corp., 4 held Standard 
Oil of California, 3 owned Standard Oil of Indiana 
and 1 trust held Socony-Vacuum. These 5 stocks 
were also the most widely held by the older trusts 
as of July 1, 1932. 

Bank stocks were selected by only 2 of the 
revised trusts. Both owned Bankers Trust and 
Guaranty Trust, 1 held Central Hanover and 1 held 
Chase National Bank. Irving Trust, National City, 
Manhattan Co., and New York Trust which were 
popular with the older trusts were not chosen by 
either of the revised series which have bank stock 
investments. 

The single revised trust the portfolio of 
which includes insurance stocks, owned only Aetna 
Life, Connecticut General Life, Hartford Fire and 
Insurance Co. of North America. 

A striking feature of these comparisons is 
the fact that, in general, the stocks most popular 
with the older fixed trusts on July 1, 1931 were also 
the most popular on July ist of this year. With 
few exceptions these stocks were also the most 
widely held by the revised trusts formed after July 
1, 1931. 

The year which ended on July 1, 1932 was a 
period of declining corporate earnings, during 
which security prices depreciated sharply and many 
dividends were reduced and omitted. 

These trends are fully reflected in the records 
of the representative stocks which were included in 
fixed trust portfolios on July 1, 1931 and on July 
1, 1932. 

Let us compare the price depreciation and 
decline in dividend return of the six groups accord- 
ing to which the stock held by the trusts were classi- 
fied on both dates. The accompanying table gives 
this comparison. The period covered is the twelve 
months from July 1, 1931 to July 1, 1932. The 
“Price Depreciation” and “Decline in Dividend 
Return” columns refer to the percentage of each 
experienced by the individual groups during the 
year. The columns on dividend reductions and omis- 
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sions refer to the number of each occurring in 
the period. 


Records of Fixed Trust Stocks from July 1, 1931 
to July 1, 1932 


Percentage Percentage 

Number Price Decline in -—Number of Dividend—, 

Group Stocks Depreciation Div. Return Reductions Omissions 
Insurance .... 12 82.7 45.3 5 3 
Railroad ...... 16 82.2 71.5 2 11 
Seen 14 72.1 13.2 6 0 
TUN osc cues 20 69.1 20.8 4 3 
Industrial .... 36 68.4 32.6 15 8 
OM Ractive ss 10 45.4 19.3 5 6 
All Groups.. .108 73.4 82.4 37 25 


Although the heaviest price depreciation is 
shown by the insurance group, the railroad group is 
aclose second. The depreciation in dividend return 
is the greatest among the railroad common stocks 
and least in the bank stock group. 

The largest single division, in number of 
individual issues is the industrial common stock 
group, In percentage of price depreciation and de- 
cline in dividend return this group compares favor- 
ably with the others. A detailed comparison of this 
group indicates the extent of deflation among fixed 
trust stocks in the period. 

This table compares the dividend and price 
records of the 15 industrial common stocks which 
appeared most frequently in fixed trust portfolios 
on July 1, 1931. The closing price on July 1, 1931 
and on July 1, 1932 and the dividend status on each 
date is given for each issue. 


Price and Dividend Comparison—lIndustrials 





July 1, 1931 July 1, 1932 
Stock Price Dividend Price Dividend 

Ws We UI 61 653 9 ose og ay waieltalarere $103.250 $7.00 $23.750 Pisces 
re rere eee 44.756 1.60 10.000 -40 
MI wave crew cscs occcecceave 90.250 4.00 23.750 3.00 
ACID TIME gcc c ccieisc cccus 63.750 2.80 22.000 2.80 
Pere eee 71.250 4.00 17.125 oes 
Amer. Tonaced “Bs 6.2 ccccccecse 123.750 6.06 50.500 6.00 
(nternational THArv. «<0 .ccccsecce 47.000 2.50 11.500 1.80 
Bastman Fodahk. ....s2.sscieccde 150.500 8.00 40.625 5.00 
Wy ie, OMG kb 6 coc oes beveds 70.750 2.40 24.125 2.40 
Uilie (ORMAG sos 6 hed deawies cone 53.500 2.60 17.000 1.20 
GEE TROOEOD fio ccicndncteceesewne 38.500 2.50 10.500 1.50 
RN SES Gon cicecc cis cawatee 112.125 5.00 33.750 5.00 
pee Ore rte ee TCR 59.250 3.00 21.625 2.00 
po | re eer 129.750 6.00 47.375 6.00 
Renee. GHEE 6c cccocccccseuns 39.000 2.00 6.375 ° 
WOME ccs iasaravekce Se edeues Sate $1,197.375 $59.40 $360.000 $37.10 


The total price depreciation shown by these 
15 stocks was 70 per cent. The decline in dividend 
return was 37.6 per cent. Both these percentage 
decreases are greater than the average for the entire 
industrial group of 36 stocks. Of the 15 most 
popular stocks on July 1, 1931 only 5 were on the 
same dividend basis one year later, 7 reduced 
payments in the interim and 3 omitted dividends 
entirely. 

On the same basis, the prices and dividend 
status of the 10 most frequently held utility stocks 
on July 1, 1931 make this comparison: 


AUGUST 13, 1932 


Price and Dividend Comparison—Utilities 


July 1, 1931 Dividend July 1, 1932 Dividend 





Stock Price Cash Stock Price Cash Stock 
Amer, Tel. & Tel..... $181.375 $9.00 — $78.875 $9.00 — 
Consolidated Gas.... 98.000 400 — 38.000 400 — 
United Gas Impt..... 30.375 1.26 — 12.875 1.20 — 
North American .... 71.250 ‘eae 10% 17.250 sees 10% 
Columbia G. & B..... 34.250 2.00 — 6.625 100 — 
Pacific G. & B....... 47.500 2.00 _ 19.875 2.00 _ 
Amer. Pr. & lt...... 40.750 1.00 4% 4.000 1.00 — 
Detroit Edison ...... 155.250 8.00 — 60.000 8.00 — 
Blec. Bond & Sh..... 43.875 = 6% *1.875 cove 6% 
Western Union ...... 117.000 8.00 — 14.875 oe OU 
(eer cr $819.625 $35.20 — $254.250 $26.20 — 


* Equivalent to the $5.625 at which new stock sold on that date. 


The price depreciation experienced by these 
10 most widely held public utility common stocks 
was 69.2 per cent, or almost exactly the decline 
for the entire group of 20 stocks. The decrease 
in cash dividend return was 25.5 per cent, almost 
5 per cent more than the decrease for all 20 stocks. 
There was only 1 dividend omission among the 
10 and only 1 dividend reduction. 

The 10 railroad common stocks which ap- 
peared most frequently in fixed trust portfolios 
on July 1, 1931 had this record in the year that 
followed: 


Price and Dividend Comparison—Rails 


July 1, 1931 July 1, 1932 
Stock Price Dividend Price Dividend 
Now Week Comtrals. .<.cccsccececse $93.000 $6.00 $11.875 $.... 
i, rr 49.500 3.00 7.375 
pe REECE TTC ETT Tee 168.375 10.00 20.000 .... 
NIE POGUES orcas capiccinee acwaceun 170.000 10.00 831.875 6.00 
Southern Puelfle «2. cccscccccccces 86.000 6.00 7.500 
es CN ie os Wcecenscedideds 53.000 4.00 6.500 eoee 
Canadian Pacific .........eseeeeee 28.375 1.25 9.125 1.25 
er 45.000 5.00 6.250 nee 
Atlantic Ceast Lime. ....cccccsace 101.006 7.00 11.000 ee 
Chesapeake & Ohi0............e00. 37.500 2.50 10.250 2.50 








$54.75 $121.750 $9.75 


The total price depreciation and decline in 
dividend return of these 10 railroad common stocks 
were, respectively, 85.4 per cent and 83.3 per cent 
in the 12 months ended July 1, 1932. Two of the 
companies paid the same dividend on July 1, 1932 
as on the same date a year previous, 1 company 
reduced the rate of payment and 7 companies omit- 
ted payments entirely. 

The record of the 10 most popular stocks was 
less favorable than that of the entire 16 as a whole. 
The group decline in price was 82.2 per cent in 
comparison with 85.4 per cent for the 10 most 
widely held stocks and the group decline in divi- 
dend return was 71.5 per cent in comparison with 
83.3 per cent for the 10 most popular. 

The 3 oil company common stocks which 
appeared in the most fixed trust portfolios on July 
1, 1932 showed these price and dividend changes 
in the following 12 months: 


Price and Dividend Comparison—Oils 


July 1, 1931 July 1, 1932 
Stock Price Dividend Price Dividend 
Standard OH CN. J.) coc ccccccscuccs $39.000 $2.00 $24.500 $2.00 
Standard Ol} (OMNL) ..cccwcscscces 87.750 2.50 18.625 2.00 
PURAP CORpetGtions .<.c os ccccccseveecec 24.000 2.00 9.500 1.00 


$100.750 $6.50 $52.625 $5.00 








The price depreciation and dividend decline 
of the 3 most popular oil stocks is slightly greater 
than that for the 10 stocks in the group. The total 
price depreciation for the 3 is 47.7 per cent against 
45.4 per cent for the group while the dividend de- 
cline is 23.1 per cent against 19.3 per cent for the 
group. 

There were no dividend omissions by the 10 
oil companies during the year. There were 5 re- 
ductions—2 of them by 2 of the 3 most popular oil 
stocks. 

The 4 most popular bank stocks with fixed 
trusts had this record for the 12 months: 


Price and Dividend Comparison—Bank Stocks 


July 1, 1931 July 1, 1932 
Price Dividend Price Dividend 
$19.875 $2.00 

42,000 
25.756 
14.000 


Stock 
Chase 
Bankers Trust 
National City 
Irving Trust 


87.750 
38.250 1.60 


$291.500 $12.60 $101.125 





The price depreciation of 65.3 per cent shown 
by these four stocks is less than the average for the 
entire group of 72.1 per cent; the 31.7 per cent de- 
cline in dividend return of the 4 bank stocks is more 
than twice the 13.2 per cent average for the 14 stocks 
comprising the group. 

The 4 most popular insurance stocks compare 
for the period as follows: 


Price and Dividend Comparison—Insurance Stocks 


July 1, 1931 July 1, 1982 
Price Dividend Price Dividend 
$2.50 $22.000 $2.00 

2.40 2.000 2.00 

2.40 9.000 1.20 

2.60 7.375 2.00 


$9.30 $60.375 $7.20 


Stock 
Insurance Co. of N. A 
Hartford Fire 
Continental Insurance 
Home Insurance 


These stocks 
had price deprecia- 


PRICE RECORD OF STOCKS IN FIXED TRUST PORTFOLIOS 


records of prominent fixed trust stocks and the 
number of stocks actually eliminated from fixed trust 
portfolios during the period under review. The 
eliminations have been far fewer than has been 
generally supposed. 

Many of the early fixed trusts were of the 
strictly rigid type, that is, there was no provision 
whatever in the indenture for the elimination of 
any of the stocks in the underlying unit. Generally, 
too, there was no provision for substituting other 
stocks for stocks in the unit. 

As time went on a provision for eliminating 
stocks under certain circumstances was inserted in 
new trust indentures. A few of the newer trusts 
also provided for substitution. 

A few of the early elimination clauses were a 
little cumbersome. In one trust, for example, the 
provision was that the depositor must sell any stock 
which had paid no dividend for 100 days. Another 
trust must sell any stock which had paid nothing for 
a period of one year. 

It is not difficult to see how these provisions 
work in actual practice. Specifically—the last div- 
idend on U. S. Steel common was paid on March 30, 
1932. The dividend was passed at the June 30th 
meeting. On that day the stock closed at 22, only 
¥% of a point above the low of the year and more than 
30 points under the high of 5254. The trust opera- 
ting under the first of the two provisions mentioned 
would be unable to dispose of U. S. Steel until Oc- 
tober 8, 1932. Assuming that U. S. Steel does not 
resume dividend payments in the next 12 months the 
trust operating under the one year clause would be 
unable to dispose of it before June 30, 1933. 

M any stocks 
during the past two 





tion of 67.4 per cent 
and dividend de- 
cline of 22.6 per cent. 


PRICE ONJULY 
L312 100% 


lOO 


years have reduced 
dividends at several 
successive meetings 





Both figures are well 
below the group 
averages which 
were: price depre- 
ciation, 82.7 per 
cent; dividend de- 
crease 45.3 per cent. 

There were 
three dividend omis- 
sions in the insur- 
ance stock group. 
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before finally omit- 
ting payments en- 
tirely. The prices 
of the stocks, dis- 
counting the de- 
creasing earnings 
have continued to 
decline until, by the 
time the omissions 
were actually ef- 
fected they were 
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None of these were 
by any of the 4 most 
popular stocks, al- 
though dividends of 
3 of the 4 were re- 
duced. 

An. interest- 
ing comparison is 
the relationship be- 
tween the recent 
price and dividend 


a 


O 


CROUPa==— 


INDUSTRIAL 


The shaded portion of each column represents the July 1, 1982 price of the atocks 
in the group in percentage of the July 1, 1931 price. 

For example, the average price of the 10 common stocks in the oil group on 
July 1, 1982 was 54.6 per cent of the July 1, 1931 average price. In other words, 
stocks in this group showed price depreciation of 45.4 per cent for the year. 
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selling well below 
the prices at the 
time of the first div- 
idend reductions. 
Because of 
this, the holders who 
have waited for the 
omission as a signal 
to sell have fre- 
quently suffered a 
substantial loss rep- 
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resented by the difference between the price of the 
stock at the time payments ceased, or at a defined 
later date, and the price immediately before or after 
the first reduction. 

Of the 73 older trusts included in the present 
analysis 54 or 74 per cent have the power to elimi- 
nate. Only 7, or 9.6 per cent may substitute. 

In making this count the trusts which could 
eliminate only in case of merger, reorganization, or 
any of several other specified contingencies were not 
considered as having the power to eliminate. Only 
those trusts were so listed which could dispose of a 
stock for impairment of value or earning power, re- 
duction of dividends or for other cause directly af- 
fecting investment 
desirability. 

There were 34 


DIVIDEND DECREASES OF STOCKS IN FIXED TRUST PORTFOLIOS 


Another trust eliminated 22 stocks. The pro- 
vision under which it acted made it mandatory for 
the trust to sell any stock when the price went 
lower than a price equivalent to an average of several 
days in December, 1930. The indenture permitted 
no substitutions. 

The elimination clause of the third trust pro- 
vided that a stock might be sold in the event of any 
internal change which could result in decreased 
earnings. Substitutions could be made from a stated 
list of stocks. During the year ended July 1, 1932 
this trust eliminated 10 stocks and substituted 10. 

None of the remaining 11 trusts which dis- 
posed of stocks in the period eliminated more than 
5 stocks. Three 
trusts eliminated 5 
stocks each and an- 





other eliminated 4; 
2 trusts disposed 
of 3 each; 1 sold 2 











stocks; the other 4 
trusts eliminated 
only 1 stock apiece. 
Excluding the 
3 trusts with the 
most eliminations, 
22, 20, and 10 respec- 
tively, the remain- 
ing 11 trusts elimi- 
nated an average of 
3 stocks each during 
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trusts which held NUMBER STOCKS 

either Standard Oil IN GROUP 

(New York), Vac- * aa . 

uum Oil, Prairie 

Pipe Line, Prairie 

Oil & Gas, Bank of TSF 
America or Chatham 

Phenix Bank & 5Okp 
Trust Co. These 

stocks were elimi- 

nated in all cases in 25/7 
favor of the continu- 

ing stocks: Socony d 
Vacuum, Continen- pel persist lO 
tal Oil, National — 4 
City and Manufac- —_ 
turers Trust Co. A GR oupa 


total of 6 trusts held 
Electric Bond and 
Share and disposed 
of it because of the 
capital reorganiza- 
tion. One trust each 
sold International 
Match preferred and 
Middle West Utili- 
ties, because of the corporate reorganizations. 

These eliminations, made by 42 trusts, were 
effected for particular reasons which had no direct 
connection with price, dividend status or earnings 
outlook. 

Eliminations of this kind were actually made 
by 14 trusts. 

Of these 14, 3 had liberal elimination powers 
and each disposed of a number of stocks during the 
year. 

The elimination clause of one trust provided 
that any stock, the investment rating of which was 
lowered, must be sold and also that the proceeds 
might be invested in another stock with rating 
equivalent to or better than the original rating. 
This trust had 20 eliminations and 19 substitutions 
during the year. 


number of stocks 
July 1, 1932. 


the percentage of 23 to 36. 
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The shaded oe of each column represents the percentage of the total 
the group which reduced dividend payments in the year ended 


For example, 23 of the 36 companies in the industrial mes reduced dividend 
payments during the year. These dividend decreases are shown 


the year. 

The number of 
trusts eliminating 
each of the more 
popular stocksisalso 
a significant com- 
parison. It indicates 
that no stock was 
widely eliminated. 

This table 
shows the number of 
trusts which elimi- 
nated each of 30 of the more popular stocks for other 
reasons than reorganization or merger: 


RAILROAD IG 
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as 63.9 per cent— 


Portfolio Eliminations 


Number Trusts Number Trusts 

Stock Eliminating Stock Eliminating 
Allied Chemical .........+++ 1 International Harv. ........ 1 
American Can ....-...s-eeeee 1 National Biscuit ..........- 1 
American Gas & Elec........ 1 N. ¥. Central Rr......ssecee 16 
American Radiator ......... 1 North American ..........-- 1 
American Smelting ........- 4 Otis Blevator ........--se0- 2 
Atchison, Topeka & S. F. Ry.. 1 Pemm. Re. wcccccccccccccces 5 
Canadian Pac. Ry.........++ 1 Sears, Roebuck............. 1 
Chase Nat’l Bank ........-- 1 Standard Oil (Calif.)....... 1 
Columbia Gas & Blec........ 1 Standard Oil (Ind.)......... 1 
du Pont de Nemours........ 1 Southern Pac. Co.........+- 4 
Eastman Kodak ............ 1 Temes COB. oc cccccccvessce 2 
General Elec. .....cesccccce 1 Union Carbide .........-+..- 1 
General Motors .......-+++. 1 Union Pacific Rr............ 1 
Mlinois Central Rr.......... 5 U. S. Steed .ccccccccccccce 5 
Ingersoll-Ram@ ...ccccccccce 1 Westinghouse ........+-0++5 3 


It is notable that only one stock—New York 
Central—was eliminated by as many as 10 trusts and 
that no other was eliminated by more than 5. 

Eight stocks were eliminated by from 2 to 5 
trusts each; the others by only 1 trust each. 








Of the 30 stocks in the list dividend payments 
were reduced by 14 during the course of the year 
and were completely omitted by 10. 

The 108 stocks listed individually in the sup- 
plement showed price depreciation of 73.4 per cent 
and decline in dividend return of 32.4 per cent dur- 
ing the year. In this period of time there were 37 
dividend reductions and 25 complete dividend omis- 
sions. Inthe same interval only 14 trusts eliminated 
stocks for causes other than merger or reorganiza- 
tion. 

That so few eliminations should have been 
made in the face of such drastic price depreciation 
and so many dividend revisions is the result of the 
types of elimination provisions employed by the 
older trusts. We have seen that a few trusts with 
liberal provisions eliminated 10, 20 and 22 issues, 
but that the majority of trusts eliminated no stocks 
and that those which did disposed of comparatively 
. few. 

The majority of the revised series trusts 
which are included in the portfolio analysis supple- 
ment have broader elimination powers than did the 
majority of the trusts formed prior to July 1, 1931. 

One of the 11 new trusts is practically identi- 
cal with the series which it supplants, the only dif- 
ference being that in the revised series the elimina- 
tion provision is suspended for a stated period of 
months. 

Eight trusts have far more liberal elimination 
powers than did the older series which they succeed. 
Where these older trusts were able to eliminate 
stocks under definitely stated circumstances they 
actually did so during the year in very few instances 
because of the special requirements to be fulfilled in 
each case before a stock could be sold. 

The new trusts can operate on a different 
basis. Elimination from these portfolios is gov- 
erned more by the apparent advisability of the step 
than by a provision making it mandatory after a 
lapse of time following a dividend revision. Gen- 
erally, the written opinion of designated specialists 
must accompany the recommendation of the de- 
positor to the trustee. Practically, it may be said, 
the newer type trusts may dispose of a stock when- 
ever it seems to the best advantage of their share- 
holders for them to do so. 

This is a radical departure from early fixed 
trust practice. The first fixed trusts were what their 
name implied—“fixed”—the portfolio was rigid. 
Stocks were selected with care but once chosen, the 
trust was to hold them until it was dissolved, which 
was an average period of 25 years for the 94 trusts in 
the portfolio analysis of July 11, 1931. Appar- 
ently it was assumed that the investment status of 
the issues included in these portfolios could change 
only for the better. 

The fixed trust movement was not very old 
before the trusts began making provision for elimi- 
nation in case of eventualities. At first these elimina- 
tion provisions were cumbersome but they became 
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increasingly more liberal. Now, the elimination 
powers of trusts formed within the past few months 
are very broad indeed. 

This brings us to another step in fixed trust 
evolution—the trust which is in corporate form, 
which has broad powers of elimination and substi- 
tution and which reports quarterly to shareholders 
the changes which have taken place in the portfolio 
in the interval. 

Two trusts of this type are included among 
the 11 revised series in the supplement. Each main- 
tains an alternate list of securities in which the 
funds realized from the sale of securities in the ori- 
ginal portfolio may be invested. The assets of both 
companies are held by trustees. Beyond this there 
is little similarity between them and the fixed trust 
—they have no termination date, no stated number 
of shares of each stock held—they are also without 
several of the other distinctive features, such as re- 
strictions upon substitutions, which have differen- 
tiated the fixed from the management type invest- 
ment trust. 

The trust in corporate form is, indeed, a very 
close approach to the management type trust. They 
have definitely stated capitalization and a share of 
stock is a share of stock in the company. The man- 
agement has broad supervisory powers over the port- 
folio. 

The fixed trusts were originally founded upon 
the idea that complete elimination of management 
was an element of strength. Extreme rigidity had 
drawbacks and it was replaced gradually by flexi- 
bility. In the most recently formed trusts the port- 
folio provisions are extremely liberal in comparison 
with the provisions under which the older trusts 
operated. The new unit in corporate form is an even 
wider departure since in structure it more nearly re- 
sembles the management type investment trust than 
it does the fixed type. 

These six points have been developed by the 
analysis and summarize it concretely: 

1. The stocks most popular with the older 
trusts on July 1, 1931 were still the most popular 
on July 1, 1932. 

2. This was because only a few trusts prac- 
ticed elimination and those which did did not dis- 
pose of many stocks. 

3. The few eliminations were not due to the 
absence of this provision from the indenture but to 
the restrictions and qualifications which governed 
elimination. 

4. The newer trusts have broader elimination 
powers than do those formed prior to July 1, 1931. 

5. New units, in corporate form, are similar 
in many respects to management type investment 
trusts. 

6. These facts indicate that the structure of 
the fixed trust has developed steadily toward greater 
flexibility and away from the extreme rigidity which 
characterized it originally. 
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TRADE REVIEW 
OF WEEK 


Inquiries in many divisions of trade are en- 
larging because of urgent needs and higher prices. 
Retail distribution is still curtailed, however, as is 
usual in Midsummer. Further advices of additional 
activity in many industrial lines strengthen re- 
newed confidence in 
Fall buying. Un- 
employment con- 
tinues acute, but 
some gains are 
shown because of re- 
sumption at many 
factories and ex- 
tended time at 
others. This is 
especially true in 
the wool goods divi- 
sion in New Eng- 
land, where oper- 
ations have been 
renewed because re- 
quirements that 
should have been 
provided for months 
ago must be met. 
The same condition 
is also notedin 
other divisions. 
Greatly depleted in- 
ventories and sea- 
sonal necessities in 
practically every branch of trade now influence 
dealers in most lines. Conditions are such that large 
purchases are yet to be made by first hands to meet 
even limited requirements for the Fall and Winter. 

The agricultural outlook has again become 
an important facter. The grain crops are moving 
quite actively and better prices have stimulated in- 
quiries; furthermore, a large yield of corn is now 
quite confidently assured although the August esti- 
mate is below that of July. Livestock markets in 
the West have also improved. The August report 
on cotton indicates such a shrinkage in yield as to 
practically insure ample provision for the present 
large carry-over. Confidence among textile buyers 
has been inspired. The primary dry goods markets 
have continued to broaden with the wholesale dis- 
tribution of goods somewhat larger and a further 
sharp advance in cotton cloth and cotton yarns. 
Mills at this time are only fairly active and in the 
South curtailment still marks operations. Silks 
continue to expand and prices are higher. 


DUN REPORTS 


eee ewes resese 


Commodity Price - 
Insolvencies (mumber)....... 


INDUSTRIAL ACTIVITY 

+Crude Oil Output (barrels). 
Electric Power Output (kwh) 
Freight Car Loadings........ 


AGRICULTURE 
tCotton Consumption (bales). . 
Cotton Exports (bales) 


DUN REPORTS 
Price Index Number......... 


Insolvencies (number)....... 
Insolvencies (liabilities)..... 


FOREIGN TRADE 


Merchandise Exports........ 
Merchandise Imports........ 


INDUSTRIAL ACTIVITY 


Pig Iron Output (tons)...... 
Steel Output (tons)......... 
Unfilled Steel Tonnage...... 
Building Permits 
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DUN’S INDUSTRIAL INDICES 
FACTORS REPORTED WEEKLY: 


FACTORS REPORTED MONTHLY: 


2,5 
$87,189,639 


+Daily average production. {Domestic consumption. * (000) omitted. 


Inquiry in primary markets for dry goods was 
greatly stimulated by a rapid advance in raw cotton, 
precipitated by a government crop estimate nearly 
1,000,000 bales lower than the average expectations 
of the trade. The condition of the crop was also 
exceptionally low on 
August 1 and fur- 
ther deterioration 
has been taking 


place since. South- 

1982 1931 P.O. : 
$4,057,164,000 $6.338,771,000 —36.0 ern print cloth, 
. a. broadcloth and nar- 
= til row sheeting manu- 
facturers have de- 
pee 60s aa cided to continue 

510,687 161,818 —33.0 


curtailment of pro- 
duction until Jan- 
uary and will close 
their mills one week 
in August and Sep- 
tember in addition 
to what has already 
been agreed upon. 
Prices on some con- 


356,674 —10.1 


320,783 
255,403 + 41.0 


360,205 


$128,761 $145,598 —11.5 
983 + 30.9 


1, 
$60,997,853 + 42.9 


$115,000,000 $187,077,000 —338.5 e — 
121,000,000 ——-173,455,000 —30.2 structions of cotton 
goods are up from 
572,296 1,463,220 —60.9 4c. to 4c. a yard 
792,533 1,887,580 —538.0 ” Va y 
1,966,302 3,404,816 —42.5 over the lowest 
$17,250,839 $64,888,600 —73.4 


prices of a week ago. 
Sales in the past 
three weeks have 
exceeded capacity output and are far in excess of 
the restricted output now prevailing. Advances 
were named on percales and a new price was named 
on staple denims. Higher prices are predicted on 
many finished lines due to the very sharp increase 
in the costs of production. 

A number of men’s wear mills are running 
three shifts daily in an effort to produce goods 
wanted immediately for the Fall clothing trade. The 
business is not very evenly assorted but some of the 
larger plants have been securing considerably more 
business, but for short runs, asa rule. More interest 
developed in overcoatings and in some of the better 
types of women’s coatings that have been rather 
slow. No change is noted thus far in woolen 
blankets but prices are on a very low basis. The 
recovery of demand for good-quality silks has be- 
come quite noticeable throughout the trade. Mills 
engaged on velvets and heavy fancy crepes are do- 
ing a very steady business with a prospect that it 
will continue well into the late Fall season. 
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FAILURES ONLY 
MODERATELY HIGHER 


Business failures continue on about the same 
level as in recent preceding weeks. The total num- 
ber in the United States, as reported to R. G. Dun 
& Co., was 670, against 609 the preceding week and 
476 a year ago. The number is still considerably 
larger at this time than it was last year, the increase 
being relatively heavier in the East than for the 
other sections. 

The East, the West and the Pacific Coast 
States show a larger number of defaults in the latest 
report than appears in that of the preceding week. 
On the other hand, for the South there was again 
a slight reduction in the number, as there was also 
for the recent earlier comparisons. Of the past 
week’s failures in the United States, 443 had liabil- 
ities of $5,000 or more in each instance, against 393 
the preceding week, and 299 similar defaults a 
year ago. 

Canadian failures were again slightly reduced 
in number, the total being 56, against 62 last week. 
Last year, for the corresponding period, only 42 


defaults occurred. 
Week Week Week Week 
Aug. 4,1932 July 28,1932 July 21,1932 Aug. 6, 1931 
SECTION Over Over Over Over 

$5,000 Total $5,000 Total $5,000 Total $5,000 Total 
 sss0s 195 270 165 239 202 261 121 181 
South .... 90 140 89 144 95 157 68 107 
Wert. sk. 116 174 99 152 101 151 67 119 
Pacific . 42 86 40 74 32 67 43 69 
LE. are 443 670 393 609 430 636 299 476 
Canada ... 34 56 29 62 33 73 27 42 


BANK CLEARINGS Bank settlements are again 
relatively somewhat better 


SLIGHTLY BETTER ‘ 
than in the recent preced- 

ing weeks. Total clearings this week at all leading 
cities in the United States were $4,057,164,000, a re- 
duction of 36.0 per cent from last year. At New 
York City, clearings were $2,793,151,000, a loss of 
35.4 per cent, while the total for the cities outside 
of New York of $1,264,013,000 was 37.4 per cent 
smaller. 

The improvement was again mainly at New 
York where marked activity in the speculative mar- 
kets characterized trading. At some of the other 
cities reporting, the decline was also somewhat less 
than heretofore and this applies especially to cities 
in the South. Furthermore, August clearings, 
usually at or near the low point, are somewhat in 
advance this year of the three preceding months. 

Clearings at leading cities, compared with 
those of last year, as compiled by R. G. Dun & Co., 


are printed herewith; also, average daily figures for 


the year to date: 
Week Week Per 
Aug. 10, 1982 Aug. 12,1931 Cent 


Boston ..ccccccccccccccsccccce $165,094,000 $318,025,000 —48.1 








Philadelphia ..cccccccccccccces 224,000,000 350,000,000 —36.0 
IIE hk sae bic woe owen seen’ 64,096,000 74,622,000 —14.1 
PURCRRIR. on od 6 ose 0s bcc edacece 71,874,000 117,736,060 —39.0 
ROT. og Bcc s clea pse cee eae 21,000,000 34,106,000 —38.4 
CUMDARD © 0. cre een os.cucy eeweeees 174,400,000 325,800,000 —46.5 
DOtPAE cccccsvesveccevcececcce 54,803,000 101,715,000 —46.1 
NOVO occ Sc Serie wowwrescace 53,585,000 88,863,000 —39.« 
Oe: ee ee ee 32,884,000 46,908,000 —29.9 
WE. Tbe hc cvccsescccsvcesesces 49,300,000 73,800,000 —33.2 
Bamsas Olt yiccccsvccsscccesves 61,167,000 79,498,000 —23.1 
OE SO rn re ee ee ee: 20,180,000 2,044,000 —37.0 
Minmeapelig .cccccccesccescsase 50,060,000 56,600,000 —11.6 
Michmamd ..ccccccccccccecccece 20,785,000 29,691,000 —30.0 
AtlaANtA 2c ccccccvccccccccvccces 21,800,000 30,500,000 —28.5 
ReRMNUER SSceswesbcstneene snes 15,026,000 20,032,000 —25.0 
New Orlean8......ccccccccceee 22,858,000 2,944,000 —30.6 
NE ov.nic cs ehecevesescenewens 21,597,000 28,569,000 —24.4 
San Francisco. ......+essceceees 84,600,000 123,100,000 —31.3 
POPGINRE oi cn scbnccdecessecans 15,077,600 25,083,000 —39.9 
NEN 5k Soisree o0o-0.0 56 wieele new 19,887,000 28,241,000 —29.6 

RE. ics ésnecsctederinnss $1,264,013,000 $2,017,871,000 -—37.4 
Mew Work. .cccsccccsscccvcscece 2,798,151,000  4,320,900,000 —35.4 

Petal All ccccecvsececssess $4,057,164,000 $6,338,771,000 —36.0 


Average Daily: 


August to date..........-seeeeee $780,522,000 $1,132,528,000 —31.1 


712,181,000  1,237,455,000 —42.4 


TAY v.cv.0scc cise cscs ce eieie sesise 
DORE. 6 opine eth gGrin cs aSeenewe sane 758,656,000  1,403,807,000 —46.0 
OEP ET TET ERE ee tee 745,655,000 1,410,616,000 —47.S8 
EE a ois cies 57e baie oasis 50d se. nie 794,652,000 1,457,562,006 —45.5 


Dun’s Insolvency Index 
INSLEY EEX has been maintained at 


Ee ee quite a high point this 


year, the completed record for July at 156.3 not only 
being above that of July last year, when it was 
112.1, but exceeding the June figures of 155.2, An 
analysis of this year’s failure report, however, shows 
that there has been about the normal seasonal de- 
cline. From January to and including July the re- 
duction in the Insolvency Index has been equal to 
22.5 per cent. For the five-year average record 
1925-29, inclusive, the reduction from January to 
July was 24.1 per cent. For the early months of 
1931, with which comparison is now mo&t frequently 
made, the Insolvency Index was above previous 
records up to that time. But a sharp decline fol- 
lowed the early months of that year and the July 
Index was more than 40 per cent below January. 
The figures printed below are computed on 
the basis of the number of commercial insolvencies 
to each 10,000 firms in business in the United States: 


r-——Monthly———_.__ 5-Year Average -—Monthly—~ 
1932-31 1981-30 1980-29 1925-29 Ratio 1922-21 1921-20 
93 


July ..ccccvecceve 156.8 112.1 112.4 95.7 109.7 110.4 

FAME .cccccceccces 155.2 112.4 114.4 100.8 115.6 105.4 82.7 
May .occcccccscee 162.0 131.7 119.9 104.5 119.8 124.4 88.5 
APFil ..cceeecoees 158.0 134.1 125.0 107.4 123.0 137.3 93.8 
March ..ccccccecs 159.7 146.0 128.4 110.4 126.6 144.8 98.1 
February ......... 165.9 169.0 146.7 128.2 147.0 168.7 123.4 
January ......+-+- 201.8 188.4 150.2 139.5 160.0 173.7 126.2 
December ......-- 158.8 140.7 114.7 112.0 128.3 159.6 114.0 
November .......- 141.2 127.0 1061.1 107.1 122.8 182.8 112.3 
October .......... 134.4 117.0 100.0 99.2 113.8 109.8 107.3 
September ........ 114.0 112.9 90.2 87.2 100.0 94.5 98.7 
Augtst ......00.. 111.8 105.7 92.1 90.9 104.2 93.4 96.5 


14 DUN’S REVIEW 














SECURITY PRICES 
GAIN IMPRESSIVELY 


by GEORGE RAMBLES 


Stock and bond prices 





was so distinctly favorable 





surged forward early this 
week on the New York ex- 
changes, in continuance of 
the movement toward re- 
covery that set in nearly a 
month ago. With financial 
conditions rapidly becom- 
ing normal again, after the 
trying period that followed 
the British gold suspension, 
interest in securities increased to such a degree that 
the existing machinery of the financial district was 
strained to take care of buying orders. In the later 
dealings of the week there was some slowing up in 
trading and also in the rate of advance. 

The movement has attracted world-wide at- 
tention, and there is much conjecture as to whether 
it presages recovery in the spheres of trade and in- 
dustry. Informed quarters regard the sudden up- 
ward surge as little more than a natural corrective 
of the vastly overdone pessimism of earlier months. 
Fantastically high yields on sound securities 
brought a flood of buying when confidence finally 
was restored, and as the deflation of the securities 
markets had proceeded to unexampled lengths, 
technical conditions also were extremely favorable 
for such a movement as has now developed. 

Accompanying the movement and aiding it in 
turn have been substantial advances in important 
grains and other commodities. Dealings in wheat 
and cotton were prominent in this connection, and 
GRAINS an advance in the price of silver also 
HIGHER was important. Rumors of tentative 

plans for credit organizations to aid 
in the distribution of commodities created fresh 
enthusiasm. A more cautious attitude finally made 
its appearance, beginning Thursday, when the 
United States Steel Corporation report of unfilled 
orders showed a decline during July of 68,466 tons. 

Stocks superseded bonds in general interest 
this week, but the advances were almost equally 
spectacular in both types of securities. Trading in 
stocks on the New York Stock Exchange mounted 
to 5,462,000 shares Monday, or the largest volume 
since late in 1930. Turnover remained heavy on all 
subsequent days, with the average considerably in 
excess of 3,000,000 shares. Bonds also were turned 
over in large volume, transactions totalling $17,- 
062,000 par value Wednesday. While price move- 
ments were not uniformly upward, the general trend 


participation. 
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Improvement in sentiment on an international 
scale results in flood of buying orders in 
American security markets. Leading stocks 
and bonds continue to new highs in response 
to brisk demand. Broadening in volume of 
dealings indicates marked increase in public 
Governments gain slowly. 


that the monetary reces- 
sions appeared of relatively 
little account. The upswing 
carried quotations of prom- 
inent shares one to nine 
points higher in single ses- 
sions, and as the movement 
continued, these gains, 
when added together, placed 
the range of stock prices in 
more nearly normal relation to yields and current 
conditions. 

Interest in stocks centered especially around 
such old favorites as United States Steel common, 
American Telephone, American Can, General 
Motors, Radio, Western Union, Atchison, Union 
Pacific, International Harvester, and the local trac- 
LEADING ISSUES | tion stocks. ate so 
TRADED BRISKLY i in the general enthusiasm, 

but important nevertheless, 
were cautionary downward adjustments of such im- 
portant issues as Eastman Kodak and Delaware & 
Hudson, occasioned by dividend reductions. 

Bond quotations were marked upward almost 
without interruption throughout the week, and as 
the forward movement in senior securities has now 
been in progress more than two months, gains in 
the present movement are impressive. The upswing 
in bond prices proceeded at an unexampled rate. 

Low-priced railroad and industrial bonds 
were in greatest favor, these issues advancing quite 
as rapidly as stocks and reflecting speculative acqui- 
sition as well as investment buying. The highest 
grade bonds which were litte affected in the general 
decline increased fractionally. United States Gov- 
ernment securities forged slowly ahead, with ex- 
ceptional interest taken for a time in the bonds with 
33% per cent coupons or less which are eligible to 
secure national bank note issues. Foreign bonds 
were quiet and almost unchanged. 

Daily transactions in stocks and bonds on the 
New York Stock Exchange compare with last year 
as follows: 


Week Ending 
Aug. 10, 1932 
Thursday 


————- Bonds 
This Week Last Year 
$11,611,000 $8,745,000 


7—Stocks——-Shares—, 
This Week Last Year 


3,500,000 900,000 





Briday 0. cccccvccccse 2,684,100 700,000 11,279,000 8,761,000 
Saturday ....cccccccces 2,728,400 295,300 6,960,000 3,326,000 
Monday .ccccccccccccce 5,500,006 700,000 13,554,000 7,145,000 
Tuesday ..cccccccccces 3,800,000 1,600,000 12,598,000 9,315,060 
Wednesday .......+.... 4,700,006 1,300,000 14,709,000 8,126,000 

oo) er ree 22,912,500 5,495,300 $70,711,000 $45,418,000 
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BUSINESS CONDITIONS — REPORTED BY 


BALTIMORE Seasonal lethargy still dominates the 
general business situation, although there are spo- 
radic evidences of noticeable improvement in sev- 
eral fields of activity. Further strengthening of 
commodity prices and a more firm security market 
are encouraging signs of betterment, and obstacles 
to a recovery in business are being gradually re- 
moved. The rise in livestock and pork prices is 
expected to benefit the agricultural situation and 
the cotton advance of $5 per bale, on the basis of 
the government’s 1932 production forecast is con- 
strued as a favorable development. The credit 
situation is easier and there are ample loanable 
funds available for trade expansion. There is room 
for improvement in the unemployment situation 
and the purchasing power of the average consumer 
is still more or less curtailed. 


BOSTON A continued upward trend is noticed in 
this district. In the wool trade there has been an 
increased demand for finer and medium-quality 
wools, with firmer prices. In the cotton textile line 
there has been considerable demand for raw cotton, 
orders are being booked, and mills are re-opening. 
The outlook in the leather line is about the same, 
prices are firm, and factories are increasing produc- 
tion. Building materials show very little change, 
prices are low and there is very little demand for 
products. Substantial improvement has not yet ap- 
peared in the retail trade. 


BUFFALO Merchandise stocks in retail stores are 
unusually low and only fast-moving merchandise 
appears to be in demand. Retailers continue to 
order cautiously. There has been a considerable 
gain in employment since the first of the month, 
factory output is increasing and indications are for 
a betterment in business, 


CHICAGO The Interstate Merchants’ Council ses- 
sions this week proved the most successful in sev- 
eral years. Registered attendance on the opening 
day, Monday, was about 15 per cent ahead of the 
1931 Midsummer registration, while visiting buyers 
bought freely and proved highly confident of the 
Fall trade outlook. Wholesalers reported ready-to- 
wear, textiles and floor-coverings as among the most 
active lines. Sales of curtains and draperies as a 
result of one of the trade shows held simultaneously 
with the merchants’ meetings were likewise better. 
Retail trade with both larger and outlying city 
stores continued at last week’s levels. The sharp 
improvement in wholesale merchandising proved 
the most favorable news of the week. Automobile 
sales were a little slower. Building remained 
dormant. 


CINCINNATI Business in general presents a 
brighter outlook. Near termination of vacation 
periods; early preparations for Fall trade; restored 
public confidence and stabilization of many com- 
modity prices are among the encouraging features 
which can result in a gradual expansion of trade. 

Reports from wholesale and retail dry goods 
houses within the past week were favorable, indi- 
cating trading was more brisk. Orders for Fall re- 
quirements and also for immediate use picked up 
and in several important lines the increased volume 
is expected to be maintained through the balance of 
the year. 


CLEVELAND The optimistic feeling in business and 
banking, partly due to the substantial recovery in 
the stock and bond markets, has been encouraging. 
There are reports of increased employment in a 
number of specialty lines, although the upturn has 
not reached the basic industries in general, prin- 
cipally because of restricted buying by railroads. 


DENVER Both retail and wholesale trade continue 
slow. The tourist season is an active one so far and 
is improved over last week. Activity in the build- 
ing lines remain at an extremely low ebb. Agricul- 
tural conditions have taken a definite turn for the 
better due to recent moisture. Retail and wholesale 
price structure has shown no significant changes. 


DETROIT Favorable credit developments of recent 
weeks offer encouragement to business. Crop re- 
ports are favorable and prices are holding steady, 
yielding only fractionally here and there. The 
timid glow of improvement now noticeable has not 
yet affected the unemployment situation. 

The heavy industries continue in the seasonal 
lull common to this period of the year. A tendency 
is noted in the smaller units of industry, both in 
manufacturing and merchandising lines, toward 
gradual increase in activity. There are now more 
encouraging than discouraging factors. 


KANSAS CITY Livestock receipts the past week 
were in line with the week previous, better grades 
held steady, with some weakness in other offerings. 
Wheat market was rather steady the past week. 
Milling production was about up to the average of 
the season with new business slow. 

Representative jobbers report that sales the 
past week were in line with those of the past several 
weeks. Retail trade locally, has been fairly active 
in the cheaper lines. Wholesalers of men’s and 
women’s wear are staging exhibitions for visiting 
merchants of the Southwest this week, and attend- 
ance record has been satisfactory, with buyers con- 
servative in their commitments. 
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LOS ANGELES With the first week of the Olympics 
well under way thousands of visitors from points 
throughout the United States have arrived, this ac- 
counts partially for a very noticeable increase in 
retail business during the week. Following the re- 
cent upward trend, prices of a number of com- 
modities showed still further advances and many 
factors now point toward an easier condition both 
in credit and in the movement of merchandise. 


MEMPHIS The chief basis of optimism as to busi- 
ness appears to be increased confidence that the 
worst is behind and a definite turn for the better has 
been taken, though the pace is expected to be slow. 
Because there is no appreciable change in buying 
power in this territory sales volume continues small. 


NEWARK Retail trade generally continues season- 
ally quiet. Textiles, including lightweight wearing 
apparel and kindred lines, are the most active, the 
bulk of the demand being confined largely to the 
lower-priced merchandise. The practice of carry- 
‘ing small inventories has resulted in frequent orders 
for trade needs by retailers. There is apparently 
developing a more hopeful sentiment in the trade 
although this has not to date been translated into 
larger volume. 


PHILADELPHIA In the paper-manufacturing busi- 
ness, sales with a number of manufacturers have 
been fairly steady for the past six months, being 
approximately 50 per cent off from normal. The 
best-selling items have been papers for special pur- 
poses. Prices have remained rather steady for the 
past three or four months, with the exception of 
kraft wrapping paper, price of which has declined. 
Collections are very slow, especially the retail items, 
but there has been a slight pick-up in the past few 
weeks. There are numerous indications that better 
conditions are in the near future, as more inquiries 
have been received than for the past two years. 


ST. LOUIS Further improvement is reported in a 
number of trades during the the past week. An in- 
crease in the number of orders received is reported 
by manufacturers of boots and shoes, ready-to-wear 
clothing and textile houses. Sales of drugs and 
heavy chemicals are holding up fairly well, with 
moderate improvement in the better-advertised 
articles. 


PITTSBURGH While trade activities in most lines 
have shown but little improvement, there is a much 
more optimistic feel prevailing as to future pros- 
pects. Retail sales are largely of cheaper merchan- 
dise, the high temperatures resulting in a very fair 
movement of Summer merchandise. There is amuch 
better feeling prevailing in the agricultural sections, 
due to rising prices of farm products, and this 
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should result in increased buying power in the rural 
districts. The semiannual sales of furniture and 
household goods are being quite extensively adver- 
tised and apparently are meeting with a fair re- 
sponse, although prices are very materially lower 
than a year ago. In wholesale dry goods markets, 
there has been some advance in textile prices, but 
buying continues comparatively light. 


PORTLAND, Ore. There is a distinct improvement 
in the tone of comment during the past week. The 
specific basis for the change is the moderate advance 
in commodity prices. The conviction that trade has 
shrunk to an irreducible minimum is freely ex- 
pressed. It is also conceded that a very large num- 
ber of people are financially able to increase pur- 
chases, and that these outnumber those who find 
themselves forced by unemployment and business 
reverses to restrict all outlay. 


ROCHESTER Average daily checks cashed, building 
permits issued and post office receipts in Rochester 
during July each showed a gain over June. Average 
daily checks cashed for July were $4,090,900, for 
June were $3,954,900 and for May totalled $3,827,100, 
showing a gradual upward trend during the past 
three months. Compared with a year ago, checks 
cashed for July, 1932, declined 23 per cent. 


SAN FRANCISCO The past week has brought but 
little change; there were a few slight increases in 
the various groups, particularly in wholesale lines. 
The price increases have been maintained, which is 
taken as a hopeful sign. There is no doubt, but that 
the stocks in the various retail establishments are 
probably at the lowest point reached for many years 
and the impression prevails that if the upturn con- 
tinues a substantial increase in the sales should take 
place between now and the end of the year. 


TOLEDO A moderate trend toward optimism, is 
both apparent and audible in several lines. Retail 
trade is fair, while whoesale dry goods and shoe 
lines are quiet. Building does not exhibit either 
enlarged operations or prospects. Manufacturing 
shows both slight increases and moderate recessions, 
the former being in metal stampings and automotive 
parts and the latter in automobiles. Employment, 
as a whole, is only 2 per cent lower than one week 
ago. 


TWIN CITIES (St. Paul-Minneapolis) Concrete evid- 
ence continues to appear of a moderate actual im- 
provement spreading to many lines of business, al- 
though not as yet general in scope. The semiannual 
Twin City Market Week held recently was well at- 
tended, and commitments quoted placed more freely 
than usual for later delivery. 
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This week the surplus of price advances over 
price declines was one of the broadest in a number 
of months. Advances totalled 42, as against only 9 


WEEKLY QUOTATION RECORD OF 





price declines. Last week the price advances num- 
bered 30, as against price declines of 25. In the cor- 
responding week of last year the declines outnum- 


















































































18 








DUN’S REVIEW 


Net This Last Last Net This Last Last 
Change Week Week Year Change Week Week Year 
FAS Plain Red Gum, 
FOODSTUFFS DEF co pcnch aeac eas per M ft ft 62.00 62.00 80.00 
BEANS: Pea, choice. ...190 Ibs-+10 2.60 2.50 4.60 Lae Poplar, 4 4/8". 7 to — fs 
Red kidney, choice. .... ae 2.25 2.00 6.25 ae oye aipe o © ® 78.00 78.00 104.00 
White kidney, choice.. $33 4.75 450 5.75 Beech, No."i Common, i ie 
COFFEE: No. 7 Rio..........+- Ib 8% 8% 5% —«-«_ _ 44 n conc esenes Tipe ge 40.00 40.00 48. 
= ange pleats “ Fai Birch, Red 4/4”. : 75.00 75.00 100.00 
panies Mo. ¢ + —_ = 8% FAS Cypress, 1”...... “uu 70.00 70.00 82.50 
DAIRY: . Chestnut, COS da ns 65.00 65.00 75.00 
Butter, creamery, extra...... Ib+1% 21% 20 9 No. 1 Com. Mahogany, 
Cheese, N. Y., fancy......... rd 18 18 14% (African), 4/47 see 140.00 140.00 155.00 
Eggs, nearby, fancy........ doz +2 28% 26% 33 S H, Maple, 4/4”... “ 60.00 60.00 80. 
Fresh, gathered, extra firsts. “* +2 24 22 23% Canady, Spruce, ox ee ote 26.00 26.00 30.00 
DRIED FRUITS: ine, Be 
Apples, evaporated, fancy. - 8% 8% 10 veaee 12” No.2 and, |, ,, 31.00 31.00 42.00 
Apricots, choice........ «3% (i 7% 9 Yellow Pine. : 3x12”. ea et ee 38.00 38.00 58.00 
Citron, im OS Aree ° 16% 16% 16 FAS Basswood 4/4” oT eS a a 57.00 57.00 76.00 
Currants, cleaned, 50-lb. on. 2 11% 11% 11% Dougias Fir, ‘Water of. - 2 
A a img if) it” po ot fy) Ne Yo 

range Pee mpor "a9 "na liteatia “ou 
oe oe ee. me . Pe 4 catty 8 Pk ie, “ 16.50 16.50 23.00 
Prunes, Cal. 40-50, 25-Ib. _ —% 5% 8% TH wcleat cavslina "Bia “am 54.00 54.00 71.00 
FLOUR: Spring Pat..... 6 lbs 4.15 4.15 4.25 or’ rolina ne " 

Winter, Soft Beraights:.* “ “415 3.40 3.25 3.20 Roofers, 18/16x6”... “ “ ‘ 21.00 21.00 24.25 
Fancy Minn. Fami +25 5.45 5.20 5.95 NAVAL STORES: Pitch. eT 8.25 8.25 5.50 
GRAIN: Wheat, No. 2 R.. -bu+5% 70 65 64 OEE OR ov ccarecccescocvcne ss ‘ 4 7 
Corn, No. 2 yellow... or +1% 70% 3% HE Tar, kiln burned.....+.ccce 9.00 9.00 10.00 
om Rag 4 Fo. i. Bc z ba 28% + ae $1 # Turpentine, carlots...... --gal+1% 41% 401% 85% 

ye, No e 
Barley, malting. . “42% a «2 oS OS am. Pd % Wy Ff 
BENG RUS Riu ok's s0000.5s 100 Tbs +5 90 85 1.20 White Lead a Paste 2 ae il 12 12 13 
HOPS: Pacific, Pr. ’31........1b 19 19 22 ' we ea were v 6 6 13 
MOLASSES AND SYRUP: — or, ceetteeeeees . 2 4 4 
Blnckstrep bole. «+--+ 6 52% 42% 22 —-aDVANCES 6; DECLINES 0 
PEAS: Yellow split, dom. 100 lbs 5.00 5.00 4.00 
PROVISIONS, Chicago HIDES AND LEATHER 
Beef Steers, best fat... -100 Ibs +15 9.40 9.25 8.10 HIDES: Chica 
Hogs, 220-250 Ib. w’ts. 4.80 4.80 7.10 s 
Lard, N. ¥., Mid. W.... “ “+35 5.65 5.80 7.65 eer. ee S native. veee edb 5% 5% ” 
SO EDs ois wks cgsc oo ave bbl 20.25 20.25 21.75 TE alld heal te “ 5 5 11% 
Lambs, best fat, natives. 100 Ibs—40 6.45 6.85 7.75 Co og Oe gl la ‘ 5 5 11% 
Sheep, fat ewes....... 2.00 2.00 2.90 Cows, heavy - aleapeeehiben eo “ 3 5 11 
Short ribs, sides I’'se.... “ “+13 6.75 6.62 7.50 gg oe halt hepa 4 4 8 
Bacon, N. Y., 140 down...... lb 1% 7 12% No.1 —— soece ieee 5 4 10 
Hams, N. ¥., 18-20 lb. ...... "| —¥% 10° 168 13 oss ‘oe ay is o% 
Tallow, N. ¥., sp. loose. ..... 2% 2% 8 ose TRE Sebbaebee “THR 4% «CO 10 
RICE, Dom. Long grain, Panay Ib 256 2 6 Chicago city “ealtekine a tesnigae sa 6 6 12% 
Blue Rose, choice....... ree 2% 2 3% LEATHER: 

Foreign, Japan, fancy...... . 4 4 3% “Union backs, t.r..........++- Ib 24 24 34 
SPICES: Mace, Banda No. 1...1b 86 36 52 Scoured oak- backs, No. 1..... 26 26 88 
Cloves, Zanzibar......... ee a 13 13 20 No. 2 butt bends... ..cccceee ae 36 36 52 
Nutmegs, —— Lids. oer 11% 11% 16 ADVANCES 2; DECLINES 1. 

Ginger, Cochin........ hae 4% 4 81% 

Pepper, samoene. piaae 222 a 1902 10 1% 

ngapore, white... “ 11 11 1 
se Mombasa, red..... ee 17 17 20 TEXTILES 

SUGAR: Cent, 96°....... 100 lbs+3 3.10 3.07 3.50 BURLAP, 10%-0z. 40-in...... yd 4 + 5 
Fine gran., in bbls..... “4 410 410 4.75 oon. cada net “4% 3 8% 8% 
TEA: Formosa, standard...... Ib COTTON GOODS: 

ae ee it if 22 Brown sheetings, stand...... na % 4% 4% 8% 
Japan, basket fired.......--. ee 10 10 12 Wide sheetings, 10-4. s 32 32 46 
Congou, standard........... 7% 7% 12 een sheetings, stand. . : ou ou = 
VEGETABLES: Cabbage (nearby) ieown shitiinns 6.34...-.-. i «<a 

Dt ph hiwasete es vege ees 60 50 50 y £3) Standard print........ 5% 5% q 
Onions (Jersey), Yel...... bskt 75 75 50 Brown drills, standard. " 4% 4% 7 
Potatoes, L. I...... 180-lb. sack— 25 1.75 2.00 2.00 Staple ginghams........... 6 6 7 
Turnips, Can., Rutabaga...bag 1.00 1.00 1.00 Print cloths, 38%4-in. 64x60..“ +% 35% 3% 4Y 
ADVANCES 21; DECLINES 6. Hose, belting, duck......... ee 18% 18% 20 

HEMP: Midway, Fair Current.lb 4% 4% 5% 
BUILDING MATERIALS JUTE: first marks.......... o 2% 2% 8% 
Brick, N. Y., delivered... .1000 9.50 9.50 10.50 RAYON: 
Portland Cement, N. Y., Trk. i Fr 

loads, delivered..........- AT 8 1.90 1.66 1.66 a 150 or? a aah ucb-die wi Aa palace 55 55 75 

Chicago, carloads..... coos § 24 2.09 1.85 1.85 n.d, Aer errr 85 85 1.60 

Philadelphia, carloads. “+24 2.59 2.35 2.35 a Viscose . oy b Cellulose 
1, age nag ee . - +1000 of ne By 4 Acetate. 

8 Sa O5 25 : SILK: Italian Hx. Clas. (Yel.) Ip 1.77 LTT) |= (2.87 
Shingles, Cyp., Pr. No. 1. 4000 8.25 8.25 10.00 e a ° . 
Red po es Ciear, Rail. +“ 3.00 8.00 3.20 Japan, Extra Crack “42 1.45 1.43 2.48 

LUMBER: WOOL, Boston: 
White Pine, No. 1 Barn, Average, 25 quot....cccccces Ib + .08 23.26 28.18 39.92 

m _ eS peer per M ft 51.00 51.00 54.50 Ohio & Pa. Fleeces 

FA ha Quartered Wh. aine Unwashed..... aieameree 14 14 25 

SE, GPE sen cccsnes sn i 124.00 124.00 154.00 Half-Blood ena a AP ee xd 15 15 24 
FAS xis Wh. Oak, Half-Blood Clothing......... 7 12 12 20 

ss diate 105.00 105.00 115.00 Common and Braid......... - 11 11 17 





















bered the advances substantially, there being 38 in quotations for foodstuffs. Grains showed ad- 
declines and only 17 advances. Almost half of the vances, dairy categories were higher, and dried fruit 
total advances were accounted for by price changes quotations advanced. 
Net This Last Last Net This Last Last 
Change Week Week Year Change Week Week Year 
Mich., and N. Y. Fleeces: Sarsaparilla, a ewan 42 42 42 
Delaine Unwashed........+++- lb 12 12 23 Soda ash, 58% light....100 ibe 1.05 1.05 1.15 
Half-Blood Combing....... is 13 13 22 Soda benzoate........cceeees Ib 40 40 40 
Half-Blood Clothing......... % 11% 11% 20 ADVANCES 1; DECLINES 2. 
Wis., Mo., and N. E.: 
Half-Blood ........ccee PP ak 12 12 21 
Quarter-Blood ..... atceaeael 12 12 21 METALS 
Southern Fleeces: Pig Iron: NO: 28, PRsc .ccees ton q ¢ 
Ordinary Mediums.......... “ 12 12 20 4st... . yy Mery Mey > 
Ky., W. Va., etc. ; 3 Three- eighths | Bessemer, Pittsburgh..... wae 16.89 16.89 18.76 
Biood’ CDMIIDE Se cccccoasce 16 16 26 No. 2 South Cincinnati..... : 13.82 13.82 14.69 
Quarter-Blood Combing... “ 15 15 24 Diets, renee ae a 28.00 26.00 29.00 
Texas, Scoured Basis: =, “- an 58 Wire rods, Pittsburgh....... “ 37.00 87.00 35.00 
Fine, 8 months........- en 29 29 50 Goes hee igen >” sdk ee 43.00 43.00 43.00 
California, Scoured Basis: i Steel bars, Pittberch.. pues ety pts ped 
Northern uae here wacee ae oft = 3 S Shapes “Pitthargh ne Soe 1.60 1.60 1.60 
n aple..... weer ”™)©=©——“”,—C BAR“ (ae BA BOC At SDurgh ....... sees iS 3 A iy 
Valley No. Bae it = ye “ 31 31 52 Wire "Nall, on bes = 1.95 1.95 346 
ritory, Scoured Basis: are Se og 
bs a g Sele 8 36 85 62 an a gh ae aes anes 2.60 2.60 2.55 
Half-Blood Combing......... “ 34 33 55 Se ree. 
Wing @lotBing. «... s<.ss00ess “ 28 28 55 c = nag EES pieestsaece 2.85 285 2.90 
ie a FOr ee ee ie t 3 3 Furnace, prompt "ship seep” 2.00 2.00 2.40 
MO Combing... ccccccccsecs Za 3 Foundry, prompt ship...... “ 3.00 3.00 8.50 
Coarse Combing........... ; 25 25 43 Aluminum, pig (ton lots) aaka Ib 22% 22% 23 
California AA........ Receames 39 39 65 Antimony, ordinary ........ mK 5 5 65% 
WOOLEN GOODS: Copper, Electrolytic...... eres 5 5 7% 
Standard Cheviot, 14-0z..... ya 85 85 117% eG *. pee ae 3 2 4 
a 1-08... cc cccecere cee 1S fe eo = mr - te ecceccccccecce oe OH BR. 2% os 
b 15 Se ‘ . ‘ ‘ = u ‘ oo cite Sie Seecscsevcsseocoestes 
Seree, SS ee “a 1.57% rig 2.28 Tinplate, Pittsburgh, 100-Ib. box 15 4.75 5.00 
Fancy Cassimere, 13-0z.. 5 1.40 1.40 1.82% ADVANCES 4; DECLINES 0. 
Wesndcioth, 54-in..... Saree 2.25 2.25 2.80 
ADVANCES 6; DECLINES 0. MISCELLANEOUS 
COAL: f.o.b. Mines......... 
DRUGS AND CHEMICALS Bituminous se 175 1.7525 
avy Standard....... cover 
Acetanilid, U. S. P., bbls......1b 36 36 36 High Volndin’ ‘Steam: . a a 
Acid Acetic, 28 deg. ie emcee - Ibs 2.60 2.60 2.60 Anthracite Company : as lt e ° 
Carbolic, cans. 17 17 17 SEE con kcnacarers¢. “ 6.65 6.65 7.80 
Citric, domesti 387% 37% 37% acoveres ae 640 640 7.55 
Muriatic, 18 1.00° 1.00 = 1.00 “ 640 640 755 
Nitric, 52’... 6.50 506.50 “ 285 435 5:55 
Oxalic, spot. ‘ 10% 10% 10% ? . . 
Sulphuric, 60’.......... 55 55 55 DYESTUFFS—Bi-chromate - P . om 
Tartaric crystals...... ; 2 23 3 Erect te Eee ee pir 
Fluor Spar, acid, 98%. 38.50 88.50 388.50 Soom, saree. ....--. oe ft 46 46 52 
Alcohol, 190 proof U. BP: .... 2.37 2.37 2.37 Cc ANGOON...+...00 9% 9% 10 
weed 95%. Soe 44 44 44 Gambier, P’ ~——rre rt 8 8 q 
“ denatured, form 5... “ 31% 31% 22 Indigo, Madras... .. oS 1.250 125 1.25 
i aE aeaae : 5 8.25 3.25 russiate potash, yellow. .... 18% 18% 18% 
Ammonia, sabydrous. . seacm 15% 15% 15% FERTILIZERS: 
ce | eee ? 4 4 + Bones, abt bo steamed, 1%, 
Balsam, pn Wy Bivéccses = 18 18 20 am., bone phosphate, 
= MMII a:e-6a:0.010'0 ¢ 055.0164 gal 8.50 8.50 10.00 CUM Sidacecaeecsceats on 25.00 25.00 25.00 
ee i ere rrr ™ 2.90 2.90 1.50 Muriate 1 potash, 80%........ “ 37.15 37.15 37.15 
FOR Soda, Am....100 lbs 2.54 2.54 2.64 Nitrate soda........ ---100 lbs 
Bleaching powder, over a tie om <in —— Fre memo I -. . 1.77 1.77 2.05 
Meek dapeid-e. Scania ek & a nas x A estic, delive weteae. . 90 90 1.60 
Borax, crystal, in bbl......... Ib 2 2% 2% Sulphate potash, bs. 90%...ton 47.50 47.50 48.25 
Brimstone, crude domestic...ton 18.00 18.00 18.00 OILS: Cocoanut, Spot, N. ¥.. . lb 3 38% 4 
Calomel, American......+.+.+- 125 1.25 1.82 China Wood, bbls., spot “ 5 5% 6% 
amphor, slabs...........+-+ “43 41 38 53 Cod, Newfoundland. renee 21 21 2 
Cast tile Soap, ee beweesu.e case 5.00 15.00 15.00 Corn, crude, Mill........... lb 3 3 6% 
oS 8 SS eae Ib 9 9 10 Cottonseed, spot.......... a” +% 4 3 6 
Caustic Soda, 16% Beenee 100 ibs 2.25 2.25 2.25 rd, Extra, Winter st...... “ 6 6y, By, 
CRIDTARG POCRER. . 000 ccccccscs 1b 8 8 8 Linseed, city raw, carlots.... “ + 1% 5 Ho 8 
Chloroform, U.S.P............ “ 25 25 25 Nentefest, pase.” sooo, 8 3 5 
Cocaine, Hydrochloride. . + 0% 8.50 8.50 8.50 Rosin, first run.....- ts eae: al 41 41 50 
Cream Tartar, domestic....... 1b 17 17 23% Soya-Bean, tank, cars, M. W “Bob 2% 2 6 
Epsom Salts............ 100 lbs 2.25 2.25 2.25 Petroleum, Pa., cr., at well. bbl 1.79% 1.79% 1.50 
Formaldehyde ............ eae 6 6 6 Kerosene, wagon, delive 1 ‘47° "7 “17 
Glycerine, C. P. in drums eres 9% 9% 12% G: . oo _ = 
Gouthaakie Aabhe fi 5% 5 9 as’e auto in gar., st. bbls. Ue 11 13% 
Denncia, ivaten. oe “ 1 8 21 8 29 Was, 208: 390 Wh. Bi cc cicicces Ib 2 2% 8 
Consors, pipe..... 2 55 55 15 aod a. Rogen Contract... rn 58.00 ones hier 
meuac, TD. Cu. vcccscee gi 38 38 88 j. BOOK, S. &S. CC... ee eeeeee A 
Tragacanth, Aleppo ae “ 85 85 1.35 Writing, cs claaanae eccccvcces . + 4% 10 
Licorice, a a “ 18 18 18 No. 1 Kraft............006 2% 4 4 4% 
ee 5g ae ce 33 33 33 Sulphite, "Domest al 1? lbs 2.10 2.10 2.25 
Menthol, Japan, cases Le ceaee “ 2.85 2.85 3 75 Old Paper No. 1 Mix oe 15 15 20 
orphine, i” Oe OZ d 7. PURI ooo snc cctsccscecus 87.50 37.5 .00 
Nitrate Silver, crystals...... “ 21 21 21% Be a Sees oe 
Nux Vomica, powdered....... Ib 7 7% 8 RUBBER: Up-River, fine......lb rt ot 3 
Opium, jobbing lots.......... - 12.00 12.00 12.00 Plan, 1st Latex, crude..... --“+% 4 4 5 
uicksilver, 75- <" flask..... ++.—1.00 50.00 51.00 82.00 ADVANCES 3; DECLINES 0. 
eee a ae ae 
ochelle ERP oe LD 
Sal ammonite pan and 10% 10% idx TOTAL ADVANCES..... 42 30 17 
2. a, merican..... 
Saltpetre, crystals...... oe 7% 1% % TOTAL DECLINES...... 9 25 38 
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INTERNA TIONAL 
MONEY MARKETS 


Although funds were 





$3,973,677,808, according to 





in perceptibly greater de- 
mand this week, rates for 
money in the New York 
market showed no tendency 
to advance, owing to the 
plethora of credit available. 
There is a huge supply of 
credit, as the policy of the 
bank of issue remains in 
effect, despite some curtail- 
ment of open market operations. This policy, which 
is also followed by important banks of issue in other 
countries, is to keep money extremely easy in order 
to stimulate trade and industry. 

The available supply of funds is reflected in 
many ways, not the least important being the excess 
reserves carried by member banks in the larger 
financial centers of the country. Borrowing at the 
Federal Reserve Banks is at a minimum. Any de- 
cided change in money market conditions at this 
time could be postulated only on a change in open 
market policy, or rampant speculation in securities. 
Both contingencies are regarded as exceedingly 
remote. 

The vastly increased interest in stocks and 
bonds has been reflected only to the most modest 
extent in the money market, this week. Banks pre- 
pacman a eer eon 
TO ADVANCE , . 

modation against stock and 
bond collateral, and some holdings of short-term 
United States Government securities were liqui- 
dated for this purpose. Yield rates on such Treas- 
ury bills and certificates were increased slightly, in 
consequence. 

This change is accurately measured by the 
very small increase in the cost of Treasury borrow- 
ing against bills. An issue of $75,000,000 in 91-day 
discount bills was marketed Monday at an average 
discount of 0.53 per cent, which compares with a 
rate of 0.40 per cent, paid on a similar issue mar- 
keted in mid-July. Small further increases are to 
be anticipated if the present stock and bond market 
tendency continues. It may be doubted, however, if 
there will be any reflection of the trend in other 
departments of the money market for some time to 
come. 

One important reason for further stability in 
the money market at the present easy rates is the 
fact that the United States is again acquiring gold in 
substantial quantities. The national gold stocks 
increased $55,000,000 during July, to a total of 


unchanged. 


Funds in active demand but money rates are 
Volume of credit available re- 
mains of ample proportions for current needs. 
Gain of $55,000,000 in gold stocks in July 
tends further to broaden credit base. Sterling 
strong early in week, but later relinquishes 
part of gains. Continental rates still strong. 
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a Treasury Department an- 
nouncement. The current 
daily gold reports of the 
New York Federal Reserve 
Bank indicate a steady up- 
ward trend, partly through 
imports and partly through 
releases of metal held under 
earmark for foreign central 
banks. The gain through 
release from earmark was $6,105,000 on Wednesday 
alone, and further gold gains from this source are 
anticipated. An import of $1,002,000 gold from 
Belgium early this week attracted attention, as it 
indicates that metal may well begin to find its way 
back to this country from a number of European 
lands. 

Foreign exchange rates were fairly stable, 
notwithstanding rather heavy transfers of funds 
to New York for participation in our securities 
markets. Sterling was strong in the first half of the 
week, the rate advancing from $3.46 to $3.4934, but 
a recession developed thereafter and part of the 
advance was again relinquished. French and Swiss 


STABILITY CONTINUESIN fi] francs, belgas, 
i guilders, lire and 


FOREIGN EXCHANGE RATES { 
|| marks all moved 
upward a little. Scandinavian currencies followed 
the trend of sterling, as a matter of course, since all 
rates are definitely tied in with the British unit. 
Spanish pesetas attracted some attention after the 
counter-revolutionary outbreak, the rate sagging 
14 points to 0.08004. 
Daily closing quotations of foreign exchange 
(bankers’ bills) in the New York market follows: 
Tues. Wed. 


Thurs. Fri. Sat. Mon. 


Aug. 4 Aug. 5 Aug. 6 Aug. Aug. 9 Aug. 10 
Sterling, checks... 3.49% 3.46% 3.45% 3.46% 3.48 3.4843 
Sterling, cables.... 3.49% 3.46% 3.45% 3.46% 3.48% 3.49 
Paris, checks...... 3.91% 3.91 x 3.91 %% 3.91% 3.91 3.91 
Paris, cables...... 3.915% 3.91% 3.91% 3.914 3.91 3.91% 
Berlin, checks. 23.77% 23.77% 23.79 23.77 23.77 23.77 
Berlin, cables..... 23.79% 23.7914 23.81 23.79 23.79 23.82 
Antwerp, checks... 13.86% 18.87 13.86 13.88% 13.88 13.87 
Antwerp, cables... 13.86% 13.87% 13.86% 13.88% 13.88% 13.89 
Lire, checks...... 5.09 56 5.10 5.1056 5.10% 5.10% 5.10% 
Lire, cables....... 5.09% 5.10% 5.10% 5.11% 5.11% 5.115% 
Swiss, checks..... 19.45% 19.44% 19.45 19.48% 19.48% 19.48% 
Swiss, cables..... 19.45% 19.45% 19.45% 19.48% 19.49 19.49% 
Guilders, checks. 40.21 40.20 40.21 40.24 40.25 40.24% 
Guilders, cables. 40.22 40.21 40.22 40.25 40.26 40.27 
Pesetas, checks 8.10% 8.12 8.13 8.13 8.13 8.04% 
Pesetas, cables 8.11% 8.13 8.14 8.14 8.14 8.0514 
Denmark, checks.. 18.84 18.69 18.54 18.59 18.71 18.60 
Denmark, cables.. 18.85 18.70 18.55 18.60 18.72 18.65 
Sweden, checks... 17.95 17.84 17.74 17.85 17.88 17.83 
Sweden, cables.... 17.96 17.85 17.75 17.86 17.89 17.88 
Norway, checks.... 17.54 17.37 17.29 17.35 17.45 17.41 
Norway, cables.... 17.55 17.38 17.30 17.36 17.46 17.46 
Greece, ~thecks.... .66 .66 -66 -66 -66 -65 
Greece, cables..... 66% -66%4 66% 66% 66% -65 
Portugal, checks... 3.18 3.18 3.16 3.15 3.16 eeoee 
Portugal, cables... 3.20 3.20 3.18 3.17 3.18 coos 
Australia, checks.. 2.80% 2.76% 2.76 2.76% 2.77% ance 
Australia, cables.. 2.81% 2.77% 2.76% 2.76% 2.78%, sane 
Montreal, demand.. 87.18 87.25 87.37 87.50 87.00 87.00 
Argentina, demand. 25.13 25.13 25.25 25.25 25.25 25.20 
Brazil, demand.... 7.15 7.15 7.25 7.25 7.25 7.20 
Chile, demand..... 6.08 6.08 6.08 6.08 6.08 6.00 
Uruguay, demand.. 47.25 47.25 47.50 47.50 47.50 47.25 
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IMPROVED TONE IN STEEL 


In the Pittsburgh district improvement in 
sentiment has not resulted, as yet, in material ex- 
pansion in steel production or increased orders. 
Tonnage figures show a low point touched during 
July in both pig iron and steel ingot output and it 
is recognized that considerable lost ground must be 
regained to place the industry in a position for 
satisfactory operations. A definite turn is now 
anticipated with some degree of confidence, though 
from present indications, sheets and tin plate may 
show a recession; unless miscellaneous specifica- 
tions pick up sharply. Automobile schedules are 
on the down grade, rather than otherwise. Govern- 
ment work is providing tonnage in sheet steel piling 
and structural shapes, while construction jobs in 
prospect will further enlarge requirements; Pitts- 
burgh fabricators having a fair volume of work 
under way. Railroads have not yet resumed buy- 
ing in any volume and track supplies remain quiet. 

Price concessions are not entirely absent, but 
they are the exception, rather than the rule, with 
finished steel quotations fairly steady at regular 


figures. The scrap market apparently has touched 
PRICES bottom with a moderately firmer 
STEADY | attitude at some points. Heavy 

i} melting steel at $8, Pittsburgh, is 





considered the minimum to consumers. Semi- 
finished steel has continued at $26, Pittsburgh, for 
billets, slabs and sheet bars. The limited pig iron 
production is gauged closely to shipments, the rate 
of activity reflecting no marked change over the 
July average. Quotations on finished steel are: 
Merchant bars, plates and structural shapes, $1.60, 
Pittsburgh; hot-rolled sheets, $1.55, Pittsburgh; an- 
nealed sheets, $2.20, Pittsburgh; galvanized sheets, 
$2.85, Pittsburgh. Cold-rolled strip steel is regu- 
larly $2, Pittsburgh, and hot-rolled strips $1.45, 
Pittsburgh. 

Steel operations in Chicago were below 10 per 
cent of ingot capacity as the week began, but were 
expected to advance to around 12 per cent later 
through the re-opening of the South Chicago works 
of the leading interest. This mill has been idle since 
July 29 and employs about 6,000 men. Rail mills 
continued closed, while sheet mills were operating 
on a two to three-day-a-week basis. 

Sales and specifications remained somewhat 
disappointing. Sales for the first week in August 
were practically unchanged from those of the last 
week in July. Recent structural awards in this 
territory were a little better, totalling 6,200 tons. 
New inquiry involved 2,750 tons, most of which was 
for post office and other public projects. Ruling 
prices were: Pig iron, $15.50; rail steel bars, 1.50c.; 
bars, shapes and soft steel bars, 1.70c. 

Copper was quiet with the only business re- 
ported consisting of an exchange of one lot of Sep- 
tember new contract for one of American May at 95 
points difference. Closing prices were unchanged. 
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HIDES CONTINUE STRONG 


Trading last week in most selections of do- 
mestic packer hides was at steady rates except that 
around 7,000 native bulls moved at up to 4c., an 
advance of 34c. over the last confirmed business in 
these. Toward the close of last week, sentiment and 
undertone in the market, firmed up materially, 
partly in reflection of the securities market and 
firmer bids came into the hide market. A purchase 
was made the latter end of last week from a large 
outside packer of three cars of July-August native 
steers up to 6c. Early this week, the small packers’ 
association reported that a tanner bid 6c. for light 
native cows and exchange speculators offered the 
same basis and one packer offered 7,000 at 6%c. 
There seems to be increasing speculative influence 
coming into the market, but the present undertone is 
very strong. Country hides have commenced to share 
and receive the improved general sentiment prevail- 
ing, although buyers’ ideas remain generally under 
asking rates. Extremes sold last week to the extent 
of several cars at the full late price of 414c. and later, 
434c. and up to 5c. was asked. Buffs, after selling 
at 3'%c. for a single car, later sold at 4c. A car of 
extremes was also reported sold up to 5c. 

River Plate frigorifico steers sold partly to 
Europe and to the United States buyers at the last 
basis of $18 gold or the equivalent of 5;%c. c.&f. per 
pound and these levels are better than formerly. 

Calfskins have continued to strengthen. Chi- 
cago packers sold up to 8c. for regular point, Chi- 
cago, St. Louis and St. Paul skins with River points 
at 7c. and special, choice points at 8%c., 8%4c. and 
834c. Chicago city’s are readily salable at the last 
prices of 5c. for 8 to 10 pounds and 6%c. for 10 to 
15 pounds, but further offerings are not made at these 
rates. In New York, supplies are tightly sold up 
and values further stiffened. Packer 9 to 12-pound 
weights sold at $1.10 and following this, a collector 
secured this basis. Packers are strong in their views 
under restricted offerings and are naming 65c., 90c. 
and $1.25, and bids under 65c. for a few 6 to 7’s were 
refused. Veal kips, 12 to 17 pounds last sold at 
$1.25 for collectors and buttermilks at $1.15. In 
the West, packers are sold to August 1, on natives 
with the last sale at 714c. Chicago city’s formerly 
sold at 5'%4c., but were later quoted nominally to 6c. 

Reports from New England are to the effect 
that boot and shoe factories are busy, which is 
regarded as largely seasonable, the manufacturers 
working on recent contracts taken. There are ex- 
ceptions, mostly on the South Shore of Massachu- 
setts where the plants that produce men’s finer grades 
are located. There has been an increased demand for 
men’s footwear but this, as in women’s lines, has cen- 
tered on low-cost merchandise which is most called 
for. Present retail demand is reported slow, but 
this is likewise seasonal and the shoes that are being 
produced are for distribution the latter end of this 
month and early next. 











TEXTILE MARKETS 
STRONGER 


by C. S. WOOLSLEY 








wanted immediately for the 





Dry goods primary 
markets have continued to 
broaden and wholesale and 
retail distribution is show- 
ing a steady gain. Activity 
in primary markets was 
greatly stimulated by a 
rapid advance in raw cotton 
precipitated by a govern- 
ment crop estimate nearly 
1,000,000 bales lower than 
the average expectations of the trade. The condi- 
tion of the crop was also exceptionally low on 
August 1 and further deterioration has been taking 
place since. Cotton cloth prices advanced sharply 
and cotton yarns rose from Ic. to 1%4c. a pound on 
various numbers. Interest of buyers increased sub- 
stantially in finished goods. 

In the silk markets business continues to ex- 
pand in fabrics of the newer types, especially fancy 
crepes of a heavy character and new types of satins. 
The rayon business is gaining steadily and produc- 
tion is increasing. In the wool goods division there 
has been more buying of women’s coats and dress 
materials and sustained activity in small lots of 
men’s wear for Fall. In the cotton goods division 
Southern print cloths, broadcloth and narrow sheet- 
ing manufacturers have decided to continue curtail- 
ment of production until January and will close 
their mills one week in August and September in 
addition to the amounts already agreed upon. In 
the silk division activity continues to increase and 
in several divisions of the wool goods industry 
operations have been established on a day and night 
basis for varying runs from four to eight weeks to 
complete the rush orders that have come to hand 
in the past month or two. 

The rise in cotton and a continued large de- 
mand for unfinished cottons led to a sharp rise in 
COTTONS values during the week, prices on 
ADVANCE some constructions being up from 
4c. to Yc. a yard over the lowest 
prices of a week ago. Sales in the past three weeks 
have exceeded capacity output and are far in excess 
of the restricted output now prevailing. Advances 
were named on percales and a new price was named 
on staple denims. Higher prices are predicted on 
many finished lines due to the very sharp increase in 
the costs of production. 

A number of men’s wear mills are running 
three shifts daily in an effort to produce goods 


sharply higher. 


Primary textile markets broaden and dis- 
tribution shows definite gain. 
newer type silks shows continued steady ex- 
pansion. Knit goods prices stiffen as a result 
of cotton price rise. 
Men’s wear mills extremely 
active. Wool goods mills busy on rush orders. 
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Fall clothing trade. The 
business is not very evenly 
assorted but some of the 
larger plants have been 
securing considerably more 
business but for short runs, 
as arule. More interest de- 
veloped in overcoatings and 
in some of the better types 
of women’s coatings that 
have been rather slow. No change is noted thus far 
in woolen bankets, but prices are on a very low basis. 

The recovery of demand for good-quality 
silks has become quite noticeable throughout the 
trade. Mills engaged on velvets and heavy fancy 
crepes are doing a very steady business, with a pros- 
pect that it will continue well into the late Fall 
season. Large quantities of silk are being used in 
consequence of the heavy weights of the goods 
being produced. 

The recovery in business in the primary tex- 
tile divisions has not been of a speculative char- 
acter and until this week it was more affected by the 


REDUCED STOCKS depleted state of inven- 


CAUSE ORDERING tories and the seasonal 
necessity for purchasing 


goods for actual store keeping purposes, than by any 
other influences. The sharp rise in cotton, follow- 
ing a low cotton estimate and a report of low con- 
ditions of the crop by the government, caused a 
decided advance in prices this week, but in the two 
weeks preceding there had been a large and steady 
movement of gray cloths and a growing interest in 
finished cloths. 

The course of prices in the cotton option 
market at New York and spot prices for the day 
this week at leading cotton centers are given in the 
following table: 


Demand for 


Cotton goods prices 


Tues. 


Thurs Fri. Sat. Mon. Wed. 
Aug. 4 Aug. 5 Aug. 6 Aug. 8 Aug. 9 Aug. 10 

October ........ 5.92 5.97 6.16 7.03 6.97 7.14 
December ...... 6.09 6.15 6.34 7.20 7.15 7.32 
January ....... 6.14 6.28 6.41 7.28 7.22 1.82 
Ae 6.29 6.36 6.55 7.41 7.37 7.56 
WM Geesdanee 6.44 6.50 6.68 7.55 7.51 7.69 
Wed. Thurs. Fri. Sat. Mon. Tues. 

Aug. 3 Aug. 4 Aug. 5 Aug. 6 Aug. 8 Aug. 9 

New Orleans, cents... 5.85 5.82 5.87 6.07 6.90 
New York, cents..... 6.00 5.95 6.00 6.20 7.05 7.00 
Savannah, cents...... 5.79 5.72 5.78 5.97 6.84 6.78 
Galveston, cents...... 5.75 5.70 5.75 5.95 6.80 6.75 
Memphis, cents....... 5.50 5.40 5.45 5.65 6.55 6.50 
Norfolk, cents....... 5.93 5.87 5.92 6.11, 6.98 6.90 
Augusta, cents....... 5.88 5.81 5.88 6.06 6.83 6.78 
Houston, cents....... 5.70 5.70 5.70 5.90 6.80 6.75 
Little Rock, cents.... 5.89 5.82 5.37 5.56 6.33 6.27 
Ft. Worth, cents...... 5.35 5.25 5.30 5.50 6.40 6.30 
Dallas, cents........ 5.35 5.25 5.30 5.50 6.40 6.30 
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GRAIN PRICES SOAR 


Wheat trading was active and prices gen- 
erally stronger during the course of the week on 
brisk buying demand. There was a mild reaction on 
Tuesday which was followed by a continuance of the 
rally during the remainder of the week. Specula- 
tive interest in the wheat market was the largest 
for a number of months past. The lead taken by 
wheat was followed by the coarse grain but the pace 
of the advance in corn was by no means as rapid as 
that in wheat. 

The accumulative effect of the brisk revival 
in trading activities in the security and cotton mar- 
kets on Monday provided adequate background for 
a further advance in wheat prices on that day and 
the close was from 14c. to 1¥c. higher. The Tues- 
day decline amounted to only about 13%c. to 15@c. 
and was practically offset in its entirety by the Wed- 
nesday rebound. 

The Monday rise in wheat was followed by 
corn in a very substantial fashion in that this grain 
rose from 34c. to 14%4c. The hedging sales that fol- 
lowed the bulge proved sufficient to check the ad- 
vance at that point. On Tuesday, the decline in 
corn was to 7c. to 1%c. and a further loss from 4c. 
to 4c. was suffered on Wednesday. Offerings re- 
ported to be largely from the country increased be- 
cause of the recent price advances and this fact 
coupled with the good weather reports provided 
material for realizing sales. 

The fluctuations in oats were held within a 
narrow range because of hedging sales. The frac- 
tional advances on Monday and Wednesday tended 
to cancel the Tuesday decline. Rye followed wheat 
fairly closely, advancing 13gc. on Monday, more 
than wiping out the advance on the next day and 
turning strong again for a gain of 34c. to 15c. at 
midweek. 

Daily closing quotations of grain options in 
the Chicago market follow: 


Thurs. Fri. Sat. Mon. Tues. Wed. 
WHEAT: Aug. 4 Aug. 5 Aug. 6 Aug. 8 Aug. 9 Aug. 19 
AS ga Oe 50% 51% 854 55% 54 56% 
i Si ae Rd ag teen ie 54 55 57 Bo Bre 59% 
Wi eso ce a 58% 59% 62% 68% 62% 63% 
ee GORN - 
WROTE is cal eiaiesveiscgde 31 31% 32 38% 32% 81% 
iNest de bee aaa 31 31 saa 
7 CA ee lc a 35 35 37% 39 38% 37% 
se QATS ae 
Bae creas wc 17 18% 18 17 17% 
aed ees 19% 19% 20% sO ie 20 
Maa Boy = ka legs ome 
RYE 
ED el ee a 32% 32% 338% 35 33% 34% 
ae Ta es ees cee 35% 35% 36% 38% 36% 37% 
AR eencsxr seem eee 421, Set eee ae 42% 


The grain movement each day is given in the 
following table, with the week’s total, and com- 
parative figures for last year: 





-——— Wheat, Flour, Corn 
Western Atlantic Atlantic Western 
Receipts Exports Wxports Receipts 
WOGNARIRY occ cccccvccens 1,353,000 282,000 2,000 450,000 
THOEET vccccccsscceccces 1,427,000 136,00 2,000 254,000 
CE © lech a 9-000 wale 8 sive 1,167,000 93,000 1,000 412,000 
BRCOPEET oc cc ccccerecscees 1,206,000 201,000 2,000 411,000 
MEI. ake ais'o a0 oer g ais'elee 2,095,000 136,000 1,000 714,000 
SIs Ned'scleoSeecgsnces 1,257,000 166,000 3,000 416,000 
NN rg tric eipa oe tin'ecece 8,505,000 1,554,000 11,000 2,657,000 
NAME WOE 8 5kc cesapnccaces 16,459,000 2,269,000 33,000 1,530,000 
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COLLECTION CONDITIONS 


BALTIMORE Collections continue to range from 
poor to fair. . 

BOSTON Collections locally continue slow in the 
wholesale and retail trades. 

BUFFALO It is generally conceded in the retail 
trade that payments are slightly more prompt than 
the average of recent months, but wholesale collec- 
tions are continuing little changed. 

CHICAGO The improvement in the general status 
of collections, first noticed at the end of last month, 
has continued and several important lines are re- 
porting generally better conditions. 

CINCINNATI Collections continue prompt among 
established houses both in wholesale and retail 
lines. Remittances from installment accounts con- 
tinue irregular and require considerable urging. 
CLEVELAND While reports are heard concerning 
improved collections, the bulk of liquidations re- 
main slow. 

DENVER Collections continue slow, with very little 
improvement noted. 

KANSAS CITY Collections, generally, are about in 
line with the past two or three weeks, and continue 
to be classed as slow. 

LOS ANGELES Collections continue to show some 
improvement, especially in retail circles, where it 
is reported that they are now better than for some 
months. 


NEWARK Collections generally are hardly better 
than fair. 

PHILADELPHIA While collections are still back- 
ward, there is a noticeable trend toward betterment. 


PITTSBURGH Collections continue to average slow, 
although there has been a slight improvement in 
some sections. 

ST. LOUIS Reports on local collections continue to 
show little improvement, with perhaps wholesale 
collections slightly better. 

SAN FRANCISCO During recent weeks, there has 
been a generally improving tone in collections. 
TOLEDO There seems a determined effort on the 
part of debtors to clear up old accounts, although 
payments are small and for this reason collections 
are continuing slow. 

TWIN CITIES (St. Paul-Minneapolis) 


from fair to slow. 


Collections vary 
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